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Farm Mortgages—What They Are and How Made 


Are the Guaranteed or Unguaranteed Preferable?—Fed- 
eral Land Banks Have Done the Bulk of Their Business 
in the Choice Loaning Districts Previously Ignored. 


By George W. Norris ‘ 


xs” 


Farm Loan Commissioner 


“Farm Loans of Vermont Banks,” there were several 

quotations from a report of the Bank Commissioner 
of that state making comparisons between the farm mort- 
gages held by the banks of Vermont and the bonds of the 
Federal Land Banks. The Commissioner’s comments were 
evidently made some time ago, as he is quoted as saying 
“Until it is certain that the loans made by the Federal 
Farm Banks are as carefully made as those by the experi- 
enced and careful investment companies, and by the Ver- 
mont banks themselves, I do not think such bonds should 
be made legal.” A bill making Farm Loan Bonds legal 
investments for savings banks in that state was introduced 
at the last session of the Legislature, and passed the 
lower House without a record vote but by a large major- 
ity. On the small committee to which it was referred in 
the upper House, there were several bankers whose in- 
stitutions had had desirable loans paid off by local bor- 
rowers who preferred the long-term amortized loan of- 
fered by the Federal Land Banks. These gentlemen bit- 
terly opposed the bill, and the committee reported it ad- 
versely. The subject was afterwards thrashed out fully 
on the floor of the upper House, the bill passed, and in 
February last it was signed by the Governor. 


1° a recent article in the Financial World, entitled 


Farm Loan is a Legal Investment, 


The Farm Loan Bonds are now legal investments in 
36 of the 48 states of the Union. In some few of these 
states they were legal under previously existing laws, 
but in most of them they have been made legal by special 
legislation. In the state of Pennsylvania, where legal in- 
vestments are probably more closely guarded than in any 
other state, and where the extension of the list is limited 
by constitutional restriction, the bill legalizing Farm Loan 
Bonds was passed unanimously. 

All that is said in the previous article in the Financial 
World as to the conservatism of the Vermonter, and the 
excellence of the outside farm mortgage securities that 
have been bought by the banks of that state, is entirely 
true. It is stated that the 1917 report showed that the 
banks of that state had $53,882,000 invested in such securi- 
ties, and that there was at that time only $42,000 interest 
overdue. This $42,000 represents 78/100 of 1 per cent., 
and is a remarkably fine record, to which the banks can 
justifiably point with pride. The record of the Federal 
Land Banks, however, is still better. On May 31, 1919 
they had $225,055,500 invested in such securities, and on 
all that investment there was at that time only $121,428.51 
interest and amortization payments overdue. The interest 
alone was about $100,000. This $121,428.51 represents 
54/100 of 1 per cent. The record of the Federal Land 
Banks is therefore 35 per cent. better than that of the Ver- 
mont banks. 
guarantee of the mortgages held by the Vermont banks. 
In the event of default by any individual borrower, they 
have only that borrower's land to look to for the recovery 
of their principal and interest. The purchaser of the 
bonds of the Federal Land Banks is not affected by the 
default of any individual borrower. He holds bonds which 
are the direct obligation of the issuing bank, for the pay- 
ment of which eleven other banks are liable. The twelve 
banks have a combined capital of about $20,000,000, and 
are rapidly accumulating a surplus. In addition to the 
security of the mortgage, the holder of these bonds, there- 
fore, has a guarantee fund which amounts at all times to 





Moreover, it is to be noted that there is no 


at least 5 per cent. of the total issue of bonds, already 
secured dollar for dollar by the pledge of first mortgages. 
Loans Carefully Made. 

With this wonderful record on collections, with the con- 
stantly increasing surplus of the banks, and with the added 
fact that all mortgages held by them are reduced by annual 
or semi-annual payments on acount of principal, it is al- 
ready “certain” that the loans made by the Federal Land 
Banks are as carefully made as those by the “experienced 
and careful investment companies and by the Vermont 
banks.” This is not merely the individual judgment of the 
writer. It is also the judgment of the Congress of the 
United States, the Legislatures of a large majority of the 
states, the leading investment bankers of the country, 
and of a great number of large and conservative individ- 
ual and corporate investors. 

The prejudice that unconsciously crept into the com- 
ments of the bank commissioner of Vermont is evidenced 
in the statement “judging from the territory * * * 
where a large part of the applications are coming from, 
and assuming that the Federal Land Banks will eventually 
furnish money for these applicants, it is my belief that the 
real security behind the farm mortgages held by the banks 
of Vermont are better.” It is true that the Federal Land 
Banks have made loans in many sections where private 
loaning agencies had not previously operated. That the 
failure of these private agencies to operate in those sec- 
tions was due more, however, to the smallness of the in- 
dividual loan, and the greater expense of doing business 
there than to any extra risk, is evidenced by the fact that 
now that there is greater competition in the business these 
private agencies are very generally entering the sections 
which they had previously neglected. In all such sections, 
the Federal Land Banks are extremely conservative in 
their loans. In many parts of the “sub-humid” section 
west of the 100th meridian, their loans are practically 
based upon the value of the land as pasture land. On ir- 
rigation projects, their loans are unquestionably more con- 
servative than those of most private agencies. The as- 
sumption of the Commissioner that “the Federal Land 
Banks will eventually furnish money for these applicants” 
is a gratuitous assumption, which requires a good deal of 
modification to approach accuracy. Of these applications 
made to the Federal Land Banks during the first year of 
business, about 60% were either rejected, or so much 
reduced that the applicants refused to accept the loans. 
The proportion of rejections is not now so large, but this 
is due not to any greater liberality on the part of the 
hanks in loaning, but to a more general realization by ap- 
plicants of the fact that no loan will be granted unless a 
conservative appraisement of the farm shows a value at 
jeast double the amount loaned. As a matter of fact, the 
loans made by the Federal Land Banks average about 45 
per cent. of the land values alone, or about 38 per cent. of 
the total farm values. 

Not only have private agencies gone into the sections 
which they previously ignored, but it is signficant that the 
Federal Land Banks have recently done the bulk of their 
business in the choice loaning districts which were previ- 
ously regarded as the exclusive preserve of the private 
agencies. In the first five months of this year, they have 
loaned over 9% million dollars in Iowa, over 2% millions 
in Illinois, and nearly 10 millions in Nebraska, Kansas, and 
the Dakotas. But for the limitations of their loana, these 
totals would have been much greater, 
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As Europe Really Is—What We Must Do 


Conditions of Europe Described and Some Sugges- 
tions to Remedy Those Conditions—United States 
Must Make a Market for European Municipal Bonds. 


By Henry Brunner 


T is exceedingly difficult to express an unbiased opinion 
I on the present general conditions of Europe. There 
are great forces at work: The forces of good; of evil 
and of habit. The latter will probably in the main prevail. 

About the working of these forces, a simple business man 
cannot afford to express his opinion at this time. It must also 
be admitted that critical comment can only add to the general 
unrest and bitterness. 

What we need is constructivé ability; more courage to solve 
difficulties instead of avoiding the issues; sincere efforts 
toward harmony between capital and labor; efforts to con- 
vince the masses of the nobility of work, by word and ex- 
ample; more religious sentiment and respect for our fellow- 
men. 

Let us in this light bring 
some features to the at- 


Soviets of poor Russia, and thereby contaminated all of 
Europe with the help of all existing elements of destruc- 
tion, which can all be traced back to the wily German state 
socialists. I said at the beginning of the war, “I have no 
fear of the Kaiser and German militarism. That will be 
defeated. But I am afraid of that other German curse— 
State Socialism.” The present condition in this respect is 
very serious. Everybody asks for higher wages and less 
work, when there is nothing to eat and to wear and only 
debts to pay with. Men stop working when there is more 
work to be done than at any moment in the world’s his- 
tory.. The governments pay the idle workmen for doing 
nothing.- Of course they pay with debts. These allow- 
ances are not in the nature of charity, but the divine right 

of the proletariat. “The 

King is dead, long live the 


tention of our people. Not 
everything is pointing to- 
ward disaster in the situa- 
tion of Europe. There 
are dark clouds indeed, 
but also rays of hope. So 
let us consider the unfav- 
orable factors, first among 
which the following are 


The Financial World regards itself as extremely fortunate 
being able to present to its readers an intimate mental photo- 
graph of actual conditions in Europe as has been seen through 
the eyes of an international banker, Mr. Brunner, who gives 
us the unvarnished facts in order that the American people 
can engage upon the reconstruction work knowing just what 
they must face. While the real conditions appear, and are 
bad, yet, they can readily be rectified if the whole world works 
toward the one given object—reconstruction—with energy 
and the characteristic American spirit of “I will” which 


King.” Our dream of lib- 
erty was short. We wake 
up to find that we have 
simply exchanged tyrants, 
perhaps less proud, but 
more blood-thirsty, vicious 
and rapacious. 

But may it be that the 
new tyrant overreaches 





the most important: 

First: WAR DEBTS: 
England, France and Italy 
are burdened with war debts on which they cannot pay the 
interest under any reasonable system of national taxation. 
These debts are in round figures as follows: 


usually does it.—Editor. 


ee rrr er ee $50,000,000,000 
I a ae dics eaany hg oe Ra ae 40,000,000,000 
WII Seer cp dicnene w-cceralere pce nnionr eenenTs 17,000,000,000 


The seriousness of this situation is best evidenced by the 
radical remedies that are proposed, among them the following: 
(A) A tax of 25 per cent on existing individual wealth. (B) 
‘Nationalization of coal mines and the leading industries, 
which means practically confiscation of private property with- 
out compensation. (C) Repudiation of all war debts, or even 
all national debts. 
~. Switzerland has actually levied a progressive war tax on 
all individual wealth and income to pay one-half of all its 

~war debts. The condemnation of all these measures is the 
fact that they are only destructive. Even Switzerland will 

\ find that its famous war tax is robbing her people of the work- 
‘ ing capital to the great detriment of her industries and na- 
7 tional life. 

Second: LABOR UNREST: The greatest obstacle to the 
prompt economic reconstruction of Europe and the new era 
of prosperity lies in the chaos of the labor situation. The 
whole and only cause of it is German propaganda. It has 
cost Imperial Germany the paltry sum of $70,000,000,000 to 
put Lenine-Trotzky in power over the well intentioned 





himself ; that he shows his 
real color and _ nature 
shamelessly too soon! I 
fully believe so and have absolute confidence that democracy 
will overcome this second German curse before it is too late 
and without permitting it to plunge the world into the 
most horrid civil war. 

One of the most significant movements in the world labor 
trouble is the tendency of the farmer to enter the list of 
strikers. This manifests itself in different manners. Decreas- 
ing the crop acreage in order to obtain higher prices for the 
crop; refusal of the producer to part with the produce ex- 
cept for real money or merchandise which he needs; refusal 
to accept bank notes; holding produce rather than sell it 
This situation affects especially 
Russia and Hungary, two of the great grain exporting 
countries whose populations are now staryed by reason 
of this strike and sabotage movement of the farmers. The 
latter is not unknown in France and it seems to me that 
I have heard about it in our cotton growing southern 
states. 

As a consequence the city laborer who wants bread, even 
when he strikes, is up in arms against the farmer and talks 
about expropriation. What good will it do even if the city 
laborer should get title to the farm? The title does not grow 
crops. It takes labor, and much labor, to raise grain. Mother 
Earth is always ready to feed her children, but they must do 
their part. They must plow, sow, till, in order to reap. 
Third: WOLVES IN SHEEP-CLOTH: Another danger- 


at obtainable prices, etc. 
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ous situation has been created by that agglomeration of Sin 
Feiners, pro-Germans, state socialists and crazy professor- 
experts who found in some mysterious manner their way to 
Paris. 

Fourth: EXTRAVAGANCE: The senseless extravagance 
of the people generally, and the newly rich in particular, exerts 
a most pernicious and dissolving influence. Diamonds and 
pearls are bought in such quantities that the prices have 
doubled. It is evident that the war profiteers have not been 
sufficiently reached by war profit taxes. The enforcement of 
sterner measures in this respect would greatly improve the 
moral atmosphere. Corruption and bribery in all spheres of 
the social structure has reached hitherto unknown propor- 
tions. This situation adds greatly to the social unrest and 
saps civic virtue on which any sound commonwealth must rest 
to endure. I had expected that a great religious and spiritual 
revival would follow the war. Instead of that there is nothing 
but the grossest, disgusting materialism wherever you go. 
Revival is necessary. The simple gospel of charity and love— 
the world is crying for it! 

Favorable Features of the Situation. 

First: The vast 
amount of war 
debts of the great 
Entente nations is 
mostly due to the 
people of the re- 
spective countries 
themselves. The 
total amount of 
foreign borrow- 
ings is less than 
$20,000,000,000 and 
about $5,000,000,- 
000 of this is 
counted twice be- 
cause England 
made about one- 
half of the loans 
and on the other 
hand borrowed to 
the extent of $5,- 
000,000 from this country’s bankers. 

‘The general disarmament which will follow the war, one of 
the principal aims of the Entente nations, will make very large 
sums of national income available for interest on the war 
debts. 

Second: Industrial establishments of England, Sweden, Ger- 
many, Switzerland and Alsace-Lorraine are intact. The de- 
struction in Italy is confined to a comparatively small district 
in eastern Venetia, which is nearly offset by the intact indus- 
tries in the Trieste and Trentino districts. Most of the indus- 
tries of Italy are situated in the Lombardy and Piedmont 
districts which have not been touched by the war. 

In Belgium, the enemy have preserved certain industries 
which they could exploit to advantage. Of course the de- 
struction in Belgium, Poland and northeastern France is 
enormous and all efforts ought to be concentrated to re- 
establish these districts as quickly as possible. 

As regards France, it must be stated, however, that a great 
many manufacturers of the northern district have established 
themselves in and about Lyons, which city is enormously 
prosperous and has nearly doubled its population. 

Third: There is a great abundance of money in circulation 
in the shape of bank notes or treasury certificates. Vast 
amounts of same are being hidden by the smaller trades people 
and the farmers, the latter having greatly profited by the war 
in every country where order has been maintained. 

Fourth: The return of our army and a great portion of the 
British Colonial army to their homes, permits the use of the 
main portion of the ever-increasing merchant marine to be 
returned to its former use, which has already lowered the rate 
of ocean freights and these are bound to go still lower within 
a year, permitting the importation to Europe of the staple 
products of Australia, Argentina and Brazil, including espe- 
cially wheat, meat, wool, coffee and tobacco, at more reason- 
able prices. It will also greatly reduce the price to the con- 
sumer on staples imported from this country. 

Fifth: I think it can be said with full confidence that, how- 





They Directed the Destinies of Europe 
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ever turbulent and unpatriotic the idolators of Marx and 
Lenine may be, the victorious countries are safe from revolu- 
tion at this time, with any reasonable exercise of wisdom on 
the part of the governments. It is not in the nature of a vic- 
torious people. to start a civil war. 

To overcome the troubles of poor old Europe as speedily as 
possible, and to counteract the reason or pretext for the tur- 
moil among the masses, I would recommend the following: 

Remedies. 

First: The following joint efforts of the Entente nations are 
essential : 

(A) WAR PROFIT TAXES :The laws establishing these 
taxes must be more strictly enforced. No serious effort has 
been made anywhere except in England. 

(B) The entente nations must jointly buy up the whole crops 
or available supplies of cereals, cotton, wool and tobacco and 
distribute the same to the wholesale trade and manufacturers 
at a price of 25 per cent. above pre-war price averages, under 
severe penalty against profit above pre-war rates in dealings of 
the retail trade with the consumer. 

When we consider that with $200,000,000 wisely spent on 
Russian propa- 
ganda ,in the in- 
terest of order, 
liberty and _ real 
democracy, the 
world would have 
been safe from the 
Lenine-T rotzky 
disaster. It ought 
to open your eyes 
to the moral and 
psychological par- 


amount import- 
ance of this propo- 
sition. The loss 


which it entails 
for the treasuries 
of the entente na- 
tions is trifling 
compared to the 
losses of the pres- 
ent industry of paralysis. In reality it is no loss at all. 

(C) The paper money (bank notes and treasury notes) of 
the four great entente nations must be reduced to an amount 
not exceeding twice the amount in circulation before the 
war by a forced conversion of the excess into Government 
bonds, or by specific tax. At this moment the excess paper 
money issued is mostly in the hands of war profiteers and 
awaits justice and judgment. Before the war the Bank of 
France had a circulation of about 5,000,000,000 francs. It is 
now nearly 40,000,000,000. No wonder the francs are cheap. 

(D) The confidence in the economic soundness of the 
four great entente nations must be established. Only on 
this foundation can the reconstruction of the world be suc- 
cessfully built. The easiest and perhaps the only way in 
which this can be speedily accomplished, without destruction, 

(Continued on page 28) 








Bonds for Investment 


We own and offer a comprehensive list 
of carefully selected Government, Munici- 
pal, Railroad and Public Utility Bonds 
which we recommend for investment. 
We shall be pleased to send descriptive 
circulars to investors on request. 


Send for General Circular S-11 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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BANKERS PLAN AID FOR THE RAILROADS. 


Expect to Sell $280,000,000 Equipment Trust Certificates 
Should the Railroads and Railroad Administration Approve 


Financing the purchase of cars and locomotives to be al- 
located to the various railroads which cost approximately 
$400,000,000, seems to have been a hard task. However, 
bankers have formed a plan by which this payment can 
be made. These bankers propose to sell to the public 
$280,000,000 6 per cent. fifteen year equipment trust certi- 
ficates, the remaining $120,000,000 worth of equipments and 
a reserve fund of $28,000,000 to be constituted by a stock 
issue of $148,000,000 which, it is suggested, should be sub- 
scribed for by the Railroad Administration. 

The bankers who formulated this plan are: J. J. Han- 
auer, F. W. Allen, A. M. Anderson, C. E. Mitchell, H. 
Stanley, E. B. Sweezy and A. A. Tilney. 

The plan as suggested is as follows: “It is recommended 
that the equipment trust certificates be offered for sale 
through bankers and other bond distributers of the United 
States generally. The sale should be underwritten by a 
nationwide syndicate, which would have to be paid a 
proper underwriting commission for its undertaking, out 
of which underwriting commission proper selling commis- 
sions would be paid. As, in any event, it would take some 
little time to make the necessary arrangements for the 
incorporation of the equipment trust certificates, and as 
rates of interest at which securities can be sold are con- 
stantly fluctuating, this committee does not deem it wise at 
this time to may any statement as to the rate of interest 
which the equipment trust certificates should bear or the 
price at which the same could probably be sold. These 
factors will be governed by the conditions at the time of 
sale as well as upon the amount to be sold at one time. 


“The object of the proposed national equipment corpor- 
ation is to take up and finance in a single operation all or 
a large part of the cars and locomotives purchased by the 
Government during the period of Federal control and al- 
located by it to the various railroad companies. 

“The total cost of this equipment is estimated at approx- 
imately $400,000,000. Assuming that the entire amount 
is to be financed, the bankers committee proposes to sell 
$280,000,000 6 per cent. fifteen year equipment trust certi- 
ficates to the public. The remaining $120,000,000 worth 
of equipment and a reserve fund of $28,000,000 would be 
constituted by a stock issue of $148,000,000, which it is 
suggested should be subscribed for by the United States 
Railroad Administration. 

“This stock is to be entitled to receive cumulative divi- 
dends at the rate of 4% per cent. per annum and to the re- 
demption of one-fifteenth of its par value ($9,866,666) per 
annum, but not until after the maturing interest and the 
annual installments of principal have been made upon the 
equipment trust certificates sold to the public nor until 
any encroachment upon the reserve fund has been made 
good. 

“The excess of receipts over expenses of the corpora- 
tion are to be accumulated as an additional reserve fund 
and to be distributed as an extra dividend on the capital 
stock on the dissolution of the company. 

“The corporation would take title to the equipment in 
question and would execute agreements of conditional 
sale with the various companies accepting equipment 
which would obligate themselves to the equipment cor- 
poration to purchase the said equipment in fifteen install- 


ments with interest at the rate of 6 per cent. per annum.” 
* * * 


CUBA CANE SUGAR STRONG. 

In anticipation of a good report by General Goethals, 
Cuba Cane Sugar was sharply bid up. The General is in- 
specting this property in behalf of an American syndicate 
for the purpose of arranging -for some new financing. 
Another good report circulated about the company is 
that it has considerably increased its production over 
that of a year ago; as a food stock more or less, it is 
benefited also by the general bullish sentiment now shown 
towards this particular class of securities, which are ex- 
pected to benefit largely from the restoration of trade 


relations with our former enemy countries. 
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There is no fluctuation in the value of our 6% 
FIRST MORTGAGE REAL ESTATE GOLD BONDS, 
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erty. The value of these bonds has been main- 
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Partially Exempt from Taxation 
| Eee go me are justly turning their attention to pre- 


E offer preferred shares of corporations, national in 
scope, to yield as high as 7% Many have no 
bonded debt. 


ou current diversified list of these partially tax-exempt 
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UNITED STATES GOVERNMENT BONDS 
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You will find a National 
City Company Correspond- 
ent Office in SO of the lead- 
ing cities of the country. 

Each of these offices ts 
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81 Avenues of Income 
for Investors 






IF YOU have funds for July investment, our new 

Bond Offering Sheet will be sent to you on 
request for W-233. It lists or describes eighty-one 
carefully chosen issues of securities yielding at- 
tractive interest. 





equipped to render unusual 
service to investors gener- 
ally, and to bond buyers in 
particular. 
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CIGAR STORES PURCHASE BY UNITED RETAIL 
STORES. 


The New Retail Stores Corporation Makes Its Next Step 
in the Stupendous Task Laid Before It. 


A step further in the development of the gigantic plan 
inaugurated by the Whalen-Duke interests comes in the 
announcement that the new United Retail Stores will offer 


two shares of its common stock for each outstanding 
share of the United Cigar Stores. It was to be expected 
that the United Cigar Stores shareholders were to partici- 
pate in the making of the United Retail Stores and this 
announcement comes as one in the course of due time. 

The stock of the new corporation is divided into 100,000 
shares of 8 per cent. preferred and 1,160,000 shares of com- 
mon, which is divided into 160,000 founders shares and 
1,000,000 of Class A common. The founders’ stock was 
purchased at $5 a share by the men who brought about 
the formation of the new organization, and it is their 
purpose to utilize from time to time such a portion of this 
founders’ stock, as this group in their discretion may de- 
termine, to secure for the corporation the services of men 
of experience, ability and capacity to manage and direct 
its affairs and activities as well as the co-operation of 
those who, in their judgment, may be practically helpful 
in its organization, financing, operation and development 
and also generally, as they may deem, for the advantage 
of the corporation and its stockholders. 

The offer to stockholders of the United Cigar Stores 
Company to exchange their holdings for Class A common 
stock of the United Retail Stores Corporation is contained 
in the following paragraph from the circular: “It offers to 
acquire all of issued shares of the par value of $100 each of 
the common stock of the United Cigar Stores Company of 
America from the owners thereof as shown by the records 
of that company and to pay therefore by issuing and deliv- 
ering two shares of Class A common stock of this com- 
pany, full paid and non-assessable, for each share of the 
common stock of United Cigar Stores Company of Amer- 
ica all upon the following terms: Arrangements have been 
made with the Guaranty Trust Company of New York 
whereby holders of record of such common stock of United 
Cigar Stores of America may at any time on or after July 
7, 1919, accept this proposition by surrendering and deliv- 
ering to the said trust company their certificates af such 
common stock. Upon receiving said certificates the trust 
company will deliver in payment therefore temporary cer- 
tificates of the Class A common stock of this company 
at the rate of two shares of said Class A common stock 
or each share of the common stock of United Cigar Stores 
of America.” 
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Proven Public Utility Securities. 
Correspondence Solicited 


Electric Bond and Share Company 
(Paid-up Capital and Surplus, $23,500,000) 


71 Broadway, New York 

















PROCTER & GAMBLE CO. 
INDIAN REFINING CO. 


Westheimer & Company 


Members New York Stock Eachange 


CINCINNATI, OHIO BALTIMORE, MD. 











BOUGHT 
SOLD 
QUOTED 


GENERAL 
ASPHALT 


Listed on Philadelphia Stock Exchange 


J. W. Sparks & Co. 


Members New York and Philadelphia Stock Exchanges 


NEW YORK PRIVATE PHILADELPHIA 
100 Broadway—Rector 2619 WIRES “The Bourse’’—4th St. 




















Bertron, Griscom & Co. Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street 
NEW YORK 


Land Title Ruilding 
PHILADELPHIA 
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UNITED LIGHT & RAILWAY’S GOOD SHOWING. 


Earnings In Excess of the Previous Year Both In Gross 
and Net a Record Quite In Contrast 
with Other Utilities. 


It must be gratifying in public service circles to find a 
company that can, despite the handicaps which have been 
put in the way of public utilities, report an increase in 
gross and net earnings in its annual report covering the 
year’s operation, and this is what has been done by the 
United Light & Railways Co. Analyzing the report itself 
it explains why the stocks of this company have remained 
so strong and also is so closely held that not much of it 
finds its way into the market. 

Fortunately for the United Light & Railways Co. it has 
a management which for quite a period devoted all its 
efforts towards educating the public in the territory it 
serves that good service is only possible by granting their 
utilities a living wage so to speak, and they did this so well 
that in most communities the plea met with cordial public 
support. 

The annual report which is herewith published shows 
that the interest and dividend on the preferred stock was 
earned with a considerable margin of surplus above these 
requirements. This showing is to be commended. The 
statement bears a significant message likewise that there 
is essentially nothing wrong with the public utilities other 
than a restriction on their rates through franchise limita- 
tion or legislation which when once lifted would restore 
these companies and their securities again into the high 
degree of confidence which they once held with the public 
and which will be there again. As for the United Light 
& Railway, its showing should popularize even more its 
securities. 

Comparative Earnings Statement of Consolidated 
Companies for the Year Ending May 31. 


Increase 





1919 1918 or 
Decrease 
Gross earnings all sources... .$9,759,721.78 $8,349,715.29 $1,410,006.49 
Operating expenses (including 
maintenance, general, income 2 
and excess profit taxes)..... 6,863,350.93 5,641,025.31 1,222,825.62 
Net GAPRIMG oo ccoceccctecene 2,896,370.85  2,708,689.98 187,680.87 


Interest on subsidiary company 
bonds and notes owned by 


pe << Ny Saab gh MN: PRL 723,860.98 712,369.57 11 491.41 
Dividends on subsidiary com- 

pany pfd. stocks held by 

UREN 6 4660-052 658s 60 sees 170,890.00 171,046.50 156.50 
Earnings of subsidiary com- 

panies applicable to common 

stocks held by public ...... 8,649.70 9,671.92 1,022.22 
NS PCCP ore ren es Orr. Tre 1,992,970.17 1,815,601.99 177,368.18 


Interest on list and refunding 
5% bonds United Light & 


Rys. Company 436,887.51 435,198.04 1,689.47 


WOE nti asawd O60 edd ee ees 8 1,556,082.66 1,380,403.95 175,678.71 


Interest on 10-year, 6% con- 


vertible Gold Debentures, 
0. bn & Bam. COicccssisows 
Int. on 6%, 2Y%-year bond se- 
cured gold notes U. L. & 
mee. GR, cc ckie 660 santos dae 
Interest on 6% five-year bond 
secured gold notes, U. L. & 
Pe GM wc.c cine eu gaawucn neta 
Interest on 7% five-year bond 
secured gold notes, U. L. & 
mye. CO ..2ds Set bebeese 
Interest on Commercial Loans 


120,000.00 120,000.00 


90,000.00 41,269.95 48,750.05 


90,000.00 115,697.50 25,697.50 


68,153.71 
14,067.11 


68,153.71 
13 540.64 


29,473.53 


1,144,388.31  1,073,962.97 70,425.34 


DD ser. dveenadetsaeeeoe 
Dividends on Ist preferred 
SE Gh. cette denen es aa 607,028.00 607,161.50 133.00 
Surplus earnings ..........- $537,359.81 $466,801.47 $70,558.34 


The above earnings show over 114% earned on the 
6% preferred stock. There is also left a surplus of $537,- 
359.81, which is equivalent to 7.8% on the common stock, 
or almost twice the present dividend rate of 4% annually. 


* * * 
CANADIAN LOAN PROSPECTS BRIGHT 


The loan to Canada to the extent of about $75,000,000 is 
taking a concrete form. Members of a local banking 
group are in daily conference. The $100,000,000 5 per cent. 
bonds mature on August 1 next, and it is expected that 
it will be met by a payment of $25,000,000 in gold and the 
remaining $75,000,000 will be replaced by this new con- 
templated issue. Meanwhile, gold is coming into New 
York from Canada, presumably on this score. 


THE FINANCIAL WORLD 








Gensiteabiioe for the 
Well-Informed Investor 


The well-informed investor appreciates that the 
present low prices for conservative investments 
are due enaety to the unusual conditions now 
prevalent throughout the world, and not to any 
impairment of the true value of the pa 
securing such investments. As a matter of fact, 
he realizes that property values and earnings are, 
in most instances, even I 4-4-4 y than ever 
before. ‘If you have funds to invest, or securities 
maturing in the near future, we suggest that you 
send for our Special List No. 1561, “Conservative 
Investments.” 


Spencer Trask & Co. 


25 Broad Street, New York 


Albany Bosten 
Members New York and Chicago Stock Exchanges 


Chicago 
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acional 


Cuba 


34 Branches threughout the Island enable us to render 
efficient Banking Service in Cuba. 
Correspondence Cordially Invited. 


Banco | 


Havana 














We solicit orders on 


ROOT & VANDERVOORT 


Common Stock 


Listed on the Boston Stock Exchange 











| L. Sherman Adams 


Dealer in High-Grade Unlisted Securities 
Member Boston Stock Exchange 
New York Telephone: Canal 1674 Boston 


| 70 State St. 


























Gans. H JONES @ G 


MUNICIPAL RAILROAD +” 
CORPORATION BONDS 


20 BROAD Street — NEw YORK 


Phone Rector 9140—Cable Address “‘Orientment”’ 
List P gives current offerings 











FRASER COMPANIES, Limited 


6% ist Mortgage Bonds Due 1927 
Price: 97.53 To yield 6.40% 


RYAN, GRIER & HASTINGS 


, oa § Members Montreal 
LEWIS BUILDING }° Stock Kechanoe | MONTREAL 

















The Right Investment 


It is ofttimes perplexing for an 
investor to decide on the security 
which will be the best for his par- 
ticular requirements. As we al- 
ways own and offer a large and 
diversified list of railroad, mu- 
nicipal, public utility and indus- 
trial long and short time securi- 
ties, we can suggest the kind most 
suitable for our customers’ re- 
quirements. 


A. B. Leach & Co., Inc. 


estment Securities 
62 Cedar St., New York 
105 So. La Salle St., Chicago 


Philadelphia Boston Buffalo 
Baltimore Pittsburgh Milwaukee 


Cleveland 
Minneapolis 
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New Issue 








$6,000,000 


Shaffer Oil and Refining Company 


Participating 7 Per Cent. Cumulative Preferred Stock 


We summarize as follows from a letter signed by Arthur S. Huey, Esq., Vice-President 
of the Standard Gas & Electric Company : which owns a controlling interest in the Shaffer 


Par value of shares $100, fully paid and non-assessable 


Preferred as to assets and dividends 


Oil & Refining Company: 


Participating 
Features 


Properties 


Value 


Earnings 


Management 


This participating preferred stock will be entitled to cumulative divi- 
dends at the rate of 7% per annum from July Ist, 1919, before any 
distribution of dividends is made to the common stock, and will par- 
ticipate equally with the common stock share and share alike in divi- 
dends up to $10 per share per annum, and in addition is entitled to 
participate in any further dividends above $10 per share per annum 
at the rate of 4% of 1% for each $1.00 paid in excess of the above on 
the common stock. 


The properties, representing a complete cycle in the oil industry from 
field production of crude petroleum to marketing or finished products, 
comprise the following: Over 57,000 acres of selected oil lands in 
Oklahoma and Kansas, of which only 6,789 acres are now being oper- 
ated; 391 oil wells producing about 4,000 barrels daily and 16 produc- 
ing gas wells; leases in excess of 51,000 acres in Texas upon which 
it is planned to carry forward rapid development operations; trans- 
portation facilities including 100 miles of gathering lines with field 
stations and 52 miles of main pipe lines and 508 steel tank cars: 
modern refinery at Cushing with capacity for 6,000 barrels crude 
oil daily, manufacturing in addition to gasoline the various oils, 
greases, waxes, and other by-products of paraffine base oil; 25 steel 
storage tanks with total. capacity of 1,375,000 barrels; a complete 
equipment for the distribution of finished products direct to the 
consumer. 


Based on appraisals of independent experts the estimated value oi 
the properties (including approximately $4,000,000 cash to be in the 
treasury of the Company) after deducting the Convertible Bonds out- 
standing is equal to $200 for each share of this Participating Preferred 
Stock. 


Earnings for the past three years, as set forth in Mr. Huey’s letter, have 
averaged over three times the requirements for annual dividends 
on Participating Preferred Stock outstanding and earnings for the 
year 1918 amounted to more than three and one-half times these 
requirements. It is estimated that the earnings of the company for 
the next twelve months on the same basis will amount to more than 
five times annual dividend requirements on this Participating Pre- 
ferred Stock. 


The present management and organization will continue with the 
new company, augmented by the large engineering management, con- 


struction forces and accounting facilities of the Standard Gas and 
Electric Company. 


The above stock is offered when, as, and if issued and received by us at 








Bonbright & Co. 


Incorporated 


Price 93, yielding over 7.50% 


Ask for descriptive circular 


Incorporated 


This information and these statistics are not guaranteed, but are obtained from sources we believe to be accurate. 


H. M. Byllesby & Co. 
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A Sinking Fund to Retire This Stock 


We offer the 7% Preferred Stock of a Company whose business, the man- 
ufacturing of a staple line of products, has extended over a period 


of 100 years. 


A sinking fund of 10% of net earnings, beginning next year, will retire 


this stock. 


Write for Circular FW-2 To-day 


GEORGE H. BURR & CO. 


120 BROADWAY 


NEW YORK 
PHILADELPHIA CHICAGO SAN FRANCISCO 
HARTFORD : PITTSBURGH SEATTLE BOSTON 











PRICES AND INCOMES. 
lacob H. Schiff, of Kuhn, Loeb & Co., has a number 
important things to say as to the present prices and 
omes: 

The reasons for the tenacious grip which high prices 
.pparently have taken on the world are obviously to be 
found in the immutable law of supply and demand. The 

st of labor is the most important factor in the price of 
mmodities, as it makes up 75 per cent. or more of their 

price. It starts with the cost of food and raw materials, 
iich is largely represented by labor, goes on to the man- 
acture of semi-finished and finished products, which 
again is labor heaped upon labor, and is frequently punc- 
tuated between or after these various stages or processes 
with transportation and distribution, which, when anal- 
zed, turn out to consist of a high percentage of labor 

1 its broadest sense. 

“The wastage of war, both in men and materials, again is 
largely responsible for shortage of labor, especially past 
and prospective. For four years the orderly production 
and maintenance of peace-time activity has been most 

iolently interrupted throughout the civilized world, caus- 
ing on the one hand a heavy depreciation of property and 
on the other hand an appalling destruction of all those 
things which are vital to human happiness, life and 
activity. The reconstruction is going to tax our efforts 
perhaps even harder than did the war, the latent demand 
ior labor and commodities being tremendous. 

“There is cause for rejoicing in these conditions, for in- 
tense activity, even though accompanied by high prices, 
s far to be preferred to the blight of inactivity, stagnation, 
idleness and suffering attendant upon unsound, unbalanced 
production and rapidly falling prices. After all, it is not a 

uestion so much of what prices each of us has to pay for 
what we want, but as to what relation this price bears to 
our own income. Those millions of men and women 
whose incomes have grown apace with or ahead of the 

eneral price advance have abundant cause for satisfac- 
tion.” 

* * * 
A SMALLER COTTON CROP. 

Statistics furnished by the Department of Agrciulture 
ndicate a cotton crop smaller than last year by a million 
ales. Until the final figures are in, it will not be known 
he extent of the shortage. 

Cotton is a product which has a tendency of overcoming 
ts early seasonal difficulties, should it be fortunate enough 
to have ideal weather during the months remaining to 
mature the crop. A good deal of the shortage is also due 

to propaganda carried on to reduce the acreage. 








THE HOME OF PEERLESS TRUCK & MOTOR 


Write for our ideas of the company’s stock. 
Inquiries Invited Address Dept. “F.W.” 


ROLAND T. MEACHAM 


Member Cleveland Stock Exchange 
Citizens Building CLEVELAND, OHIO 































CANADIAN STOCKS AND BONDS 


We cordially extend our service to AMERICAN INVESTORS 
for the prompt and efficient execution of orders. 
Send for Circular “A-8” 


HERDMAN & CO. 


Members Montreal Stock Exchange 
145 St. James St. Montreal 





























James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street, N. Y. Tel: Rector 1030 


AUTOMATIC ELECTRIC 

NEW YORK HONDURAS & ROSARIO 
FAIRBANKS MORSE PFD. 

WARD BAKING CO. WAYNE COAL CO. 























Hirsch, 
Lilienthal 
5 & Co. 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 





International 
Harvester 
Company 


Reviewed in a Special Letter. Copy upon request. 
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INDUSTRIALS DISCOUNTED PEACE. 


While the Railroads Moved Very Little in Four Months 
Boom Period—Inferences to Be Drawn Therefrom. 
A short list of the industrial stock and railroad issues 

that were most prominent in the stock market boom which 

began in earnest around March 1 and ended with the 
signing of the Peace, is sufficient to tell where the public 
interest was centered during all the period of activity. 

Here is the list of industrials and their prices, with com- 

parison with the high prices of the movement and those 

as of March 1. Many stocks which had large movements 
are omitted as their presence in the list is not essential 
to prove the point made: 


Recent 
March 1 Prices Advance 

American Car & Foundry.......... 92 112% 207 
American Hide & Leather........ 19 38 18 
American Hide & Leather pfd...... 96 134% 38 
American Woolen ........seseee: 55M, 130 74 
Amaconda Copper .....ccccccccese 00% 75 14} 
Baldwin Locomotive ............. 77 112% B44 
Bethlehem Steel, B............... 63 93 29 
ERO 63 110% 47 
GhamGler Motors ....ccccccccccece 123 244% me 
ee ae 150% 243 92 
Inapiration Copper .....ccccsccece 45 66 21 
eee Gee GOS ccccccccccccsecces 36% 59 23 
COO ccceccdéccceceuseess 45 66 21 
Republic Iron & Steel............ 76% 94 18 
Ph ..6 ease ake seendcenmn 90 119 29 
EE Oe, 124 65 
United Cigar Stores......ccccccocs 130% 181 50 
Tis Ge MOE. ccc cccccocecsccececs 81 136 55 
th i ccckbbeesesucncos oben 92 111% 19% 
Sn CED 06.0060 06000600006406 69 91 
Virginia-Carolina Chemical ...... 54 85 30% 


Just one of the above stocks (U. S. Rubber), sold higher 
after Germany officially announced her decision to sign the 
peace treaty. Most of the others made high prices from 
ten days to three weeks before the actual announcement 
that peace was an accomplished fact. Either Wall Street 
sensed the decision in advance or there was a leak at 
Paris and in the German Foreign Office. It may have 
been a little of each as we know the text of the Peace 
Treaty was in the hands of bankers weeks before it was 
made public officially. 

How did the railroad stocks fare? A sorry showing. 
The public was infatuated with the boom in the industrial 
world that was to come with peace and it bought industrial 
shares, motors, steels, food stocks and the like. The 
poor, neglected rails they would not touch. The leading 
rails acted this way in the boom period: 


Recent 
March 1 Prices Advance 

Atchison a CO Pee PS 925% 104 1 
i Mi C.  ccicecakbaeons 487% 55 6 
Chesapeake & Ohio............... 58% 68 9 
eee eee 251% 31 5% 
Rock Island 6% pfd.........cecee 66 72 6 
Rock Island 7% pfd............:. 77% 84 6% 
Dt Sctcthentecetantanbins eeeee ai 20 3 
ff eee 20 25 5 
CED. .csedseendeseeees 98 104 

Southern Railway ...............+. 29 33 3 
Wabash preferred A .........4.4. 34 38 3 
Pn WEE Ket deasdccceccsas 102 115 13 
CT oLadinesecaceeansceas 131% 138% 6% 


Atchison and Southern Pacific show the larger gain, but 
quite 30 per cent. of such gain had been lost on the day 
the Germans agreed to sign. Chesapeake & Ohio is also 
well below its high mark during the period, but the day 
after details were agreed to the rails braced up, probably 
on buying by professionals, as the public which was loaded 
up with the other class, wasn’t interested. At present the 
public speculative interest in the rails is extremely small, 
although there are people who are waiting with almost the 
patience of despair to see a move in rails which they 
bought at much higher prices. That move cannot yet be 
seen in the making. 

i 


AJAX RUBBER SHOULD SELL HIGHER. 


Youth and not as large an acquaintance among traders 
as has U. S. Rubber common probably explains why 
Ajax Rubber common is selling about 30 points cheaper 
in spite of paying a dividend, while its older rival yields 
nothing at the present time. Ajax makes a good: tire 
and good profit also as the annual report for the last 
three years indicates. So if we contrast values and in- 
come all arguments would lean to the side of the theory 
that Ajax is selling under the real level. A shrewed 
student of value could see this more quickly than thie 
horde of fluctuation chasers. 
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Empire Gas & Fuel 


Convertible 6%, 1924 


The conversion privilege may cause a considerable increase 
in value. : . 7 
Write for special circular T-3 


BOLSTER & COMPANY 


40 WALL STREET, NEW YORK 














FOUNDED 1852 
OR nearly three-quarters of a century we have rendered success- 
ful service to banks, commercial houses, and individuals. Our 
arrangements with bankers enable them to draw their own drafts on 
. Satisfactory relations are assured to those who avail them- 
selves of our facilities. 


Correspondents in Allied and Neutral Countries 


Knauth -Nachod & Kubne 


Members New York Stock Exchange 
Equitable Building NEW YORK 














Standard Gas & Electric 


Common 


BREITUNG & CO. 


11 Pine St., N.Y. Tel. Rector 6189 














SPECIALISTS IN 
Steel Stocks Sugar Stocks 


Inquiries Invited 


STONE, PROSSER & DOTY 


52 WILLIAM 8T. NEW YORK 
Telephone Hanover 7733 











MARK C. STEINBERG & COMPANY 


300 N. Broadway, St. Louis 


ST. LOUIS SECURITIES 
Bonds and Stocks of the Central West 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 











Oil for the New 
American Ship 


In the application of petroleum to the 
propulsion of ships an important de- 
velopment is the drawing up by Theo- 
dore Ferris of plans for the “new 
American type” of merchant ship. It 
can be propelled by steam generated 
by oil fuel or by the Diesel engine 
method. The fact that petroleum in 
two of its applications is essential to 
this shipbuilding advance is significant 
for the growing adoption of this pro- 
duct in world economy. 


J.R. Bridgeford & Co. 


111 Broadway New York 


Telephone: Rector 2841 





When writing advertisers, tel them you are a subscriber to The Financial World. 




















July 7, 1919 THE FINANCIAL WORLD 


Gallery of Financial World 
Contributors 


Among the coming 
financial writers, who 
are fast making a repu- 
tation for themselves as 
clear thinkers and con- 
servative authorities, 
we must reckon Laur- 
ence Beech. 

He will contribute 
to The _ Financial 
World analytical re- 
views of the railroads 
and industrial corpor- 
ations. Some of his 
analyses have already 
appeared in our col- 
umns and have created 
considerable favorable 
comment by their clar- 
ity of thought. 

Mr. Beech was born 
at McMinnville, Ten- 
nessee, in 1889. His 
first work in Wall 
Street was with the Wall Street Journal and for a brief 
period he had charge of the “Magazine of Wall Street,” 
inquiry department. From there he went to Forbes Mag- 
azine, as an associate editor. Of late he has been writ- 
ing as a financial free lance on finance and business, for 
various magazines and newspapers. He is now associ- 
ated with Bonbright & Co. as a statistician. Mr. Beech’s 
keen analytical mind will undoubtedly prove a big factor 
in the important doings of Bonbright & Co. 

The Financial World expects to publish articles by Mr. 
Beech frequently for it considers him one of its best 
posted financial authorities. 





Lawrence Beech. 


Mr. Collver is an- 
other contributor to 
The Financial World. 
He was born May 27, 
1886, at Clinton, Wis., 
and received his educa- 
tion in the University 
of Wisconsin and the 
New York University. 
After his schooling was 
finished, he became a 
reporter for the Wall 
Street Journal and later 
an editorial writer for 
the Iron Age. He was 
also with Poors Manual 
and Manager of Brook- 
mire’s Economic Serv- 
ice. Then he became 
i Dean of the Baltimore 

: d School of Commerce 
Clinton Collver. and Finance, and 
security expert for 
Moody’s Investor’s Service. Afterwards he joined Ham- 
bleton & Co. and is now with Lyman D. Smith & Co., 
members of the New York Stock Exchange, acting as man- 
ager of the Investment Department. 

He is author of “How to Analyze Industrial Securities” 
the only book on this subject, which is now in its second 
edition. At varoius times he has contributed financial 
articles to System, Factory, Forbes, The Outlook, Trust 
Companies, Moody’s, the Magazine of Wall Street, the 
New York Sun, and the New York Journal of Commerce, 
besides The Financial World. He has a keen analytical 
mind, which he has used to advantage for both the readers 
of The Financial World and the clientele of Lyman D. 
Smith & Co. 
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For July Investment | 


GUARANTEED STOCKS TO YIELD 
5.00% to 6.50% 


PREFERRED STOCKS TO YIELD 
5.85% to 7.00% 


Tax exemption is one of the most important fac- 
tors to be considered in selecting investments to-day. 
Our July Investment circular gives details of a list 
of guaranteed stocks and preferred stocks which 
are free from the Normal Federal Income Tax. 


The Guaranteed Stocks are in most instances an 
equal obligation with the bond interest of the guar- 
anteeing companies and the Preferred Stocks are 
issued by companies having no bonded indebtedness. 


Ask for July Circular F. W. 


Joseph Walker § Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 
Telephone: Bowling Green 7040 




















Attractive Short Term 
6% Note 
Yielding about 6.50% 


Poss2ssing valuable conversion privilege. 
Properties secured by holdings totaling over 


$80,000,000. 
Earnings more than 15 times interest charges. 


Ask for Circular F.E. 
Reeder & Company 
Bonds 


Tel. Rector 675-9 
60 Broadway, New York 


























BONDS FOR INVESTMENT YIELDING 


6% —TAY% 
PWEaovns 80a 


eaten 115 Breadway, New York Philededipbis i 
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Texas 








Producing and 


Refining Co. 
A producing dividend paying company 


Traded in on New York Curb 


Circular on Request l 


H. Raphael & Co. 


Investment Securities 


74 Broadway, New York 
Phone Rector 5333-4 
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SPECULATIVE CREDIT SHOULD COME LAST. 


Credit Expansion Because of Speculation Should Be 
Checked.—Banks Take Responsibility for It. 


Unchecked speculation means a continual increase in 
the extension of credit. It is highly evident that this sort 
of credit expansion is not for the good of the country and, 
therefore, the banks should be under obligation to the 
public to keep a further expansion of credit in check. 
Quotation from a bank’s letter recently published explain 
the situation fully: 

“The general conditions of the money market have 
been known to everybody. There has been and now 
exists a great expansion of bank credit in this country. 
The banks were obliged to consent to it as an unavoidable 
incident to financing the Government during the war. 
Prices, wages, and all costs of doing business are so 
inflated now that it is difficult to reduce the volume of 
outstanding bank credit, although it ought to be reduced. 
Imperative demands for more credit are in sight. An 
enormous crop is to be financed and our export trade 
must be financed if it is to go on. A heavy Fall trade 
is in prospect and the price level is rising. The banks are 
under obligation to the public to keep the further expan- 
sion of credit in check. The public has had notice of 
this from the Federal Reserve Board, the highest banking 
authority in the country, and should adapt its dealings and 
operations to this policy. 

“The necessary, regular trade of the country has been 
cared for, and will be amply cared for, but it is no time to 
increase the use of credit for other purposes. If bankers 
generally throughout the country co-operate with the 
Federal Reserve Board in this matter it will be for the 
general good.” 

After reviewing the favorable position of general busi- 
ness throughout the country and discussing factors which 
point toward an increase of prosperity, reference is made 
to several uncertain elements which may affect the future. 

“Our export trade is in enormous volume, but in the 
most abnormal state. Judged by the need of other coun- 
tries for our products, it should continue heavy for at 
least another year, but it cannot contintie unless unusual 
measures are adopted to aid foreign purchasers in making 
settlements. If this outgoing flow of products should 
be materially checked there would be accumulation in 
home markets which would affect both prices and em- 
ployment. 

“The whole industrial situation is largely supported at 
present by agricultural prosperity, and the latter is sup- 
ported by the foreign demand. How quickly this may 
change has been shown by the fall in dressed beef and 
beef cattle which has occurred since the first of April 
as the result of the falling off of exports and sales to the 
armies. It might be supposed that the demobilized sol- 
diers would eat as much beef as private citizens as they 
did in the army, but apparently they do not, and the 
foreign private demand is chiefly for pork products. 

“Throughout last year the United States Government 
bought from 60,000,000 to 100,000,000 pounds of dressed 
beef monthly. Since April there has occurred one of the 
most sharp and severe declines in beef cattle ever known 
in the trade, amounting to 2 to 4 cents a pound, inflicting 
heavy losses upon farmers who had prepared cattle for 
market upon high-priced corn.” 


x* * * 


HARVESTER’S PROSPECTS GOOD. 


In the long run, International Harvester should benefit 
from the restoration of peace in Europe. Before the 
war it was developing a considerable business for its 
products in the Central Empire, which business, of course, 
was cut off when hostilities began and the company was 
compelled to charge off a large sum on its books as a 
loss, which, until then had been considered an invest- 
ment. Now it can resume operations in Europe again, 
where the need for agricultural implements is imperative. 
The likelihood is that it will gradually recover its loss 
in this direction and this outlook puts the stock of the 
company in the class of attractive speculations. 
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| The World’s Trade 


Commerce of the world is estimated to 
have amounted to 60 billion dollars last 
year, an increase of 50 per cent. during 
the war. Irrespective of the part prices 
played in this increase, the fact stands out 
that banking facilities today must be more 
complete, more progressive than ever be- 
fore. These must be active cooperation 
among the large commercial centers. 
Metropolitan Trust Company offers out of 
town banks and business men every fa- 
cility for banking in New York. 


The 


Capital, $2,000,000 Surplus, $4,000,000 


4 e 
Metropolitan Trust Company 
OF THE CITY OF NEW YORK 
60 Wall Street 716 Fifth Avenue 
Member of Federal Reserve System 
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LIS CHAMBER OF COMMERCE 


26 Court S8t., Brooklyn 
810 Broad St., Newark 


Long Beach, L. I. Castles-by-the-Sea 


tion and the outlook of leading Copper shares is 
now ready for distribution. Send for Circular W-48 


E. W. Wagner & Co. 
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SUGGESTIONS 


For July Reinvestment 


We own and recommend the following 


Name Maturity Price Yield 
Pennsylvania R.R. Co. Gen. Mtge. 5s....J&D 1968 95 5.27% 
Texas Power & Light Co. Ist 5s.......... J&D 1937 388 6.01% 
Southern California Gas Co. Ist 6s...... M&N 1950 98 6.13% 
Baltimore & Ohio R.R. Ten-Year Sec. 6s J&I 1929 961%% 6.50% 
Carolina P. & L.-Yadkin-Palmetto Jt. 6s. J&J 1924 9534 7.10% 
Northern Ontario Lt. & Pr. Co. 1st 6s.... J&J 1931 90 7.25% 


A. D. CONVERSE & CO. 


5 Nassau Street, New York 


Baltimore 





When writing advertisers, tell them you are a eubseriber to The Fimam te World. 
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JULY FUNDS QUICKLY ABSORBED. 

One of the best criterions reflecting the re-absorption 
of interest and dividend payments usually made in heavy 
volume around mid-year, is the manner in which new 
security offerings are taken. Judged by this standard, 
the underwriting houses must be in a most happy mood, 
for their syndicates within twenty-four hours. 

One of the largest offerings during the week was the 
$16,000,000 20-year Sinking Fund debenture bonds of the 
Allied Packers, Inc., at a price of 98% and interest, all of 
which bonds we understand have been sold. 

An interesting development in the bond market is the 
attitude taken by a conservative class of investors. Real- 
izing that the country faces a great industrial era, there 
is a disposition among them to greatly increase their 
investments in convertible industrial bonds, so that they 
can assume a semi-speculative position by which they are 
assured a good income on their funds and still remain 
in a position later on to convert their bonds into stocks, 
thereby increasing the average income on their invest- 
ments by including the profit which they anticipate they 
will earn through their conversion privilege. 

The syndicate handling the $54,000,000 Land Bank bonds 
has announced that this large issue was well taken. The 
Commonwealth of Pennsylvania new bonds did not re- 
main long on the market. The $35,000,000 Baltimore & 
Ohio 10-year 6% secured gold bonds is the largest piece 
of railroad financing which has taken place for some time. 
Liberty Loans were firm, the First and Second 414’s cross- 
ing par. The last Victory Loan 3%s were also strong. 
There has been a slight recovery and strength in traction 
issues. Wilson & Co.’s 6% convertible bonds were heavily 
traded in because of their speculative opportunities. 

After the holiday season it is expected that additional 
financing will be arranged for. 

» * a 


BABY BOND OPPORTUNITIES. 

The investor who has made some money during the 
bull market which is now in progress can readily salt 
down some of his profits. A diversified investment of 
bonds should prove to be attractive as well as profitable. 
The following list of bonds are in denominations of $100 
which, therefore, offer diversification with a small invest- 
ment: 

Armour & Co. 6% Conv. 

Hudson & Mahattan ref. 5s 

St. Louis-San Francisco Adj. 6s 

Amer. T. & T. Col. Trust 5s 

Lackawanna Steel Conv. 5s 

Montana Power Ist & Ref. 5s 

N. Y. Air Brake Ist conv. 6s 

Northern Pacific Gen. lien 3s 

Col. & Southern ref. & Ext. 4%s 

Amer, Smelt. & Ref. Ist 5s 

Amer. Foreign Sec. 5s 

A purchaser of one of each of the above bonds will get 
a yield of over 6%. These bonds are in a position to 
advance with increased activity in the bond market and 
with lower money rates. 


x* * * 


A PAPER PYRAMID. 

How to make a fortune on an investment of $4@ origin- 
ally in the purchase of Butte Copper & Zinc, this sum be- 
ing the margin on the purchase of ten shares of stock, is 
described in a special letter by Durrell, Gregory & Co. 
Everytime the stock advances a certain number of points 
you are told you should not sell out but buy another 
block of stock and put in a stop loss order at a certain 
figure so as to safeguard your profits and keep this pro- 
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SHORT-TIME 
7% INVESTMENT 


Available for $1,000 or larger amounts. 

Obligation of widely-known, established company. 
Assets nearly 2% to 1. 

Net earnings nearly 5 times interest charges. 
Majority of assets are liquid and readily realizable. 


Send for Circular No. 1024 X 


Peabody, Houghteling & Co. 


(ESTABLISHED 1865) 
10 South La Salle St., Chicago, Ill. 

















W. G. SOUDERS & CO. 
INVESTMENT BONDS 


DETROIT MILWAUKEE 
208 South La Salle Street 


CHICAGO 




















CANADIAN oo 
WAR LOANS BONDS, STOCKS | 


We have special facilities for handling orders on all 


CANADIAN SECURITIES | 
H. M. CONNOLLY & CO. | 


Members Montreal Stock Exchange 
Transportation Bldg. Montreal 
= 























ceeding up until the stock reaches fifty; then sell it all 
and that forty dollars will then have grown to a gross 
profit of $9,820. The scheme is an old one. It is known 
as pyramiding your profits and that does not always suc- 
ceed, for should it happen that the stock should decline 
fast it would break through the peg without even stopping 
at it. But the scheme reads well on paper. 











Analysis of 


STEEL 


EQUIPMENT 
COMPANIES 


Embracing fifteen steel companies show- 
ing asset value, market price, dividends, 
yield, with aggregate earnings on the com- 
mon shares for the past three years and a 
summary of the steel industry. 


Mailed on Request 


LIGGETT & PREXEL 


MEMBERS NY STOCK EXCHANGE 


61 BROADWAY N-Y: 
Phone Bowling, Green 6760 


{ 105 DEVONSHIRE ST BOSTOM / y 
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$16,000,000 
ALLIED PACKERS, INCORPORATED 


Twenty-Year Convertible Sinking Fund Six Per Cent Debenture Bonds 


Authorized $25,000,000 Issued $16,000,000 
Dated July 1, 1919 Due July 1, 1939 


Interest payable January 1 and July 1, without deduction for taxes except Federal Income Taxes in ex- 
cess of 2 per cent. Coupon bonds in denomination of $1,000, registerable as to principal. Callable at 110 
and accrued interest on any interest date on not less than sixty days’ notice. 


Tax Refund in Massachusetts and Pennsylvania at present rates. 
The Equitable Trust Company of New York—Trustee 


Conversion Privilege: These bonds are convertible into common stock at the rate 
of thirteen shares of stock for each $1,000 bond. This gives to the bondholders, for a period of 
20 years, a call on the common stock at slightly less than $77 a share. 


The following 1s a summary of a letter from Mr. John A. Hawkinson, President 
of the Company - 


Allied Packers, Incorporated was organized for the purpose of acquiring the assets and 
businesses of several packing companies. i ai edt 


Security: Quick assets (as defined in the Indenture), to be maintained equal to at 
least 150% of the current liabilities, and net quick assets equal to at least 50% of the principal 
amount of bonds outstanding. 


Present balance sheet shows net quick assets of approximately $13,000,000, of which over 
$9,000,000 is in cash. These figures do not include the net quick assets of four subsidiary com- 
panies, amounting to $3,166,497, which, if included, would make the total net quick assets over 
100% of the principal amount of this issue. 


Total net assets, exclusive of brands and trade-marks, exceed by approximately $10,000,- 
000 the principal amount of this issue. 

The Company agrees that neither it nor any subsidiary will mortgage any of its property, 
but property may be acquired subject to purchase money mortgage to an amount not to 
exceed 75% of the value of the property purchased. 

Annual Sinking Fund, beginning December 31, 1921, equal to 2% of principal amount of all 
bond issues. 

Earnings: For the year ended April 30, 1919, the companies which are being acquired 
showed net earnings, as reported by Ernst & Ernst, C. P. A., of $3,225,401 (before Federal 
Taxes), or at the rate of over three times the interest charges on these bonds. After estimating 
Federal Taxes, net earnings were reported at $2,681,806, or approximately two and three-fourths 
times the interest charges. 

Cash has been provided to acquire other properties, which, if acquired, should increase the 
net earnings, after Federal Taxes, to about four times the interest charges. 


Management: Mr. Hawkinson, President of the Company, has been in the packing 
business continuously since 1887, and resigned from the Vice-Presidency of Wilson & Co. to 
head this Company. Mr. F. S. Snyder and Mr. Albert M. Schenk, Vice-Presidents, are able 
packing men of long experience. The former owners or managers of the respective com- 
panies are expected to continue in active management of their plants. 


Application will be made to list these Bonds on the New York and Chicago Stock Exchanges. 
Price 9814 and Interest 


IMBRIE & Co. 


BANKERS 
Syndicate Managers 


NEW YORK BOSTON 
nena MILWAUKEE PITTSBURGH 


This information and these statistics are not guaranteed, but have been obtained from sources we believe to be accurate. 
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Due June |, 1924 


The net earnings from operations of the com- 
panies joining in the execution of the indenture 
securing these Notes, with their subsidiaries, 
for the twelve months ended February 28, 
1919, were $23,121,297. 


The total funded debt will be materially less 
than the annual gross earnings on the basis of 
this financing. 


Complete descriptive circulars of this note issue and also 
of the companies’ properties and business sent upon 


Empire Gas and Fuel Co. 


Bond Secured Sinking Fund Convertible 6% Notes 





request. 





Henry L. Doherty & Company 
Bond Department 


60 Wall Street, New York 








































DU PONT SETS THE PUBLIC RIGHT. 

In an official notice published in the newspapers, E. 
I. du Pont de Nemours & Company, of Wilmington, 
Del., announced that neither it, nor any of its subsidiaries 
or affiliated companies, nor any of its officers or directors, 
is in any way connected with or interested in the Ne- 
mours Trading Corporation, the Allied Industries Corpo- 
ration, the Merchants’ and Manufacturers’ Exchange, or 
the French-American Constructive Corporation; some- 
times indefinitely referred to as “the du Ponts, of Wil- 
mington.” 

The company felt it incumbent upon itself to so openly 
announce its position, because of the similarity of names, 
which are so frequently confused in the public mind 
with the Du Pont American Industries and the E. I. 
du Pont de Nemours Export Company, both of which 
are subsidiaries of E. I. du Pont de Nemours &.Co., of 
Wilmington, which two companies solely control the sale 
of the products of E. I. du Pont de Nemours & Co. and 
ts subsidiaries. 

It has been the practice of the Perfection Tire & 
Rubber Co., of Ft. Madison, Iowa, which has been ad- 
vertising its tires in the New York newspapers, to men- 
tion that its export business was handled by the Nemours 
Trading Corporation and the impression prevailed that 
indirectly the du Ponts had taken an interest in this 
company, which, of course, has been responsible for 
some of the buying of Perfection Tire & Rubber stock 
on the New York Curb. This advertising of the Per- 
fection Tire & Rubber Co. likewise, has been more or 
less done for the purpose of helping its stock on the 
Curb. It has been washed back and forth within the 
radius of a sixteenth of a point, yet its activity has not 
resulted in getting the trading public into the stock to 
any great extent. We might also say that the company’s 
export business at the present has about as much stabil- 
ity behind it as some of the large contracts which have 
been made for tires, but they can only be realized upon 
when the product is delivered, but in the meantime they 
provide a basis for the promoters to figure out for the 
stockholders enormous profits. 

x * * 
SHORTAGE IN LABOR. 

If there are any fears remaining that wages will come 
down because of a plentitude of labor, they are rapidly 
disappearing, for all signs point to an increasing scarcity 
of workers. This development is in line with what The 
Financial World has indicated would probably result as 
soon as a general business revival sets in. This can be 
expected at an early date. 
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The Chain-Store Field for Investment 


The Drug Chain’s Success Lies in Its Sales End 

—United Drug and American Druggist Syndi- 

cate Are Representative Companies of This Chain 
By J. George Frederick, 


President, Business Bourse, New York 


NE of the secrets of the chain-store success is em- 
() bodied in the complete and practical plans for not 

only handling the physical part of the business, but 
the human or sales’ end of the business, as evidenced by 
the system carefully worked out and used by the United 
Drug Co., in their 7,000 “Rexall Stores.” 

This big combination of drug stores is not a corpora- 
tion, but merely a close association formed for the purpose 
of their advantageous buying and selling, yet it could do 
much more for the associate drug stores, if they were an 
integral part of the parent company. 

To illustrate this intensive development, it is only 
necessary to consider one method used to increase the 
sales of their Rexall products. 

A complete and intensive study of Rexall Stores all 
over the country was made by an expert along the retail 
selling lines, and the practical experience and data gained 
thereby were worked up into a selling manual, which 
covered every phrase of successful drug store-keeping 
and selling as refined by this careful comparison of 
methods in all stores, and applying the most successful 


Members Salea 
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Showing Growth of Number of Members of Average Annual 
Home Office Sales, 1910 to 1918, Inclusive, in a Large 
Drug Syndicate 


ones to each angle of the business. This treatise teils 
the store-keeper everything from how to open his store 
in the morning until he closes it at night, and even beyond 
that, in the handling of his bookkeeping, accounts, tc. 
It tells the owner or manager of the store how to hire, 
fre and keep their salesmen “on their toes”; how to 
train men to keep the stock in order, make the counter 
and window displays effective and keep the sales force 
up to the highest notch, while at the same time keeping 
them satisfied and arranging methods of payment for 
extra work or extra results which they obtain. 

This plan completely applied to a “Rexall store” will 
usually make it the leader in that town, which is ‘he 
aim of the United Drug in expending its time and money. 
It goes without saying that this class of service reacts 
by increasing business and therefore profits. This com- 
pany has shown a steady, but persistent growth since its 
organization. 1916 and 1918 were the best years in the 


company’s history, not only in gross sales, but in earnings 

A profit-sharing plan is operated with employes, ec: 
the basis of purchase of stock. 

Control through stock ownership is maintained in 
manufacture of drugs, cigar, chocolate, rubber specialtics, 
toilet preparations, water, co-operative realty, pharma- 
ceutical and other companies. 

It is worth while to analyze the original values put 
into the stock, which were as described below. 

Purposes of Issues of Stock 

Of the first preferred stocks outstanding, $5,086,350 was 
issued, together with the common and preferred stocks 
described below, in consideration for the assets and busi- 
ness of the United Drug Co., Inc., and $2,413,650 was sold 
at par for cash. All of the $9,109,000 second preferred 
stock outstanding was issued, together with the first ore- 
ferred and common stock, for the property of the old 
company, and of the $20,050,000 common stock outstanding, 
three shares were issued for cash in full, and the re- 
maining 200,497 shares were issued, together with the 
first and second preferred stock, for the property of the 
old company. 

The high and low range of the various classes of stocks 
since issues have been quite stable, ranging as follows: 

High and Low Prices of Stocks. 
(New York Stock Exchange.) 


he 


lst Preferred 2nd Preferred Common 
Years High Low High Low High, Low 
Ree 50% 46 85% 77 90% 69 
| ae 54 48 91 74 80 64 
ree 535% 52% 95% 91 80 72 


The capitalization of the big drug chains are American 
Druggist Syndicate (22,000 agency stores) $10,000,000, 
United Drug Co., lst and 2nd preferred and common stock 
authorized $52,500,000, outstanding $36,659,000. Other 
chains closely affiliated with the United Drug add largely 
to the gross capital represented. They are: Riker & 
Hegeman Co., $15,000,000, and Louis K. Liggett Co., 
$4,534,000. 


Latest Statement of Income. 

New Income Accounts 
1917 

$50,716,289 





Net Sales ..... 


Cet GF MOOG MOOG. «os csc cciecs .. 22,635,318 26,832,192 
Years ended Dee. 31. 

1918 1917 
ee I CEN. os eckadote <asatnnes SS -ll—“(i(ité‘C we 
8 ree ere eee 4,240,472 2,156,007 
DS ckn did oma hha eh eee hea 2,129,731 1,842,329 

1918 1917 
Pe DOG. caimsccanedetenesedenem 18,303,018 40,884,097 
Goerating TEPOMMGS «nc ccccccccvccs 2,557 292 9,968,438 
COS ll eee cosces 9,000,400 3,915,760 
a I ee Pe wana 31,422 48,101 
Total Operating Profit............. 5,867,148 3,963,760 
Pe TT OTE eT fee .- 1,287,236 807,753 


Net Profits $3,156,007 


Surplus ......... tiple NR ans ie 2/110,741 1,313,678 
oo Er ee eee 2.724.134 1,410,456 
ee 4,834,875 2,724,134 
Indicated Earnings, Ist Preferred...... 56.54% 4 2.08 % 
i ET TT ee ee ee 40.80% 28.89% 


EY 962 ca ven ekd cage ickdcacecwren ees 15.85% 10.40% 


uni MMT 
The independent Ow! Drug Co. chain of 25 drug stores 
has a capital of $6,500,000, and does a very excellent 
business. 
The American Druggist Syndicate’s Buying Combination. 
Another enormous syndicate which uses basic benefits 
embodied in the chain-store idea, and seeking the trade 
of the stores in the United States, is the American Drug- 
gist Syndicate, having affiliated with it 30,000 purchasing 
members, about 22,000 of which are retail drug stores 
in the United States. These stores are not owned in 
any way by the syndicate, but each member must own 
(Continued on page 25) 
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Dated, June 30, 1919 





By reason of the retirement of MR. HINCKLEY from the 
firm, the co-partnership heretofore existing between EDWARD L. 
BURRILL and SAMUEL NIELSON HINCKLEY which carried 
on a stock brokerage business at 25 Broad Street, New York City, 
under the firm name of BURRILL @® STITT; has been dissolved. 
Either partner may sign in liquidation. 


25 Broad Street, New York 


BURRILL & STITT 
EDWARD L. BURRILL 
SAMUEL NIELSON HINCKLEY 





fe COMPANY. 


Dated, June 30, 1919 








On July 1, 1919, MR. EDWARD L. BURRILL will become 
a partner in the firm of A. A. HOUSMAN @® COMPANY, and 
the business heretofore carried on by him under the firm name of 
BURRILL ©& STITT will be taken over by A. A. HOUSMAN 


20 Broad Street, New York 


A. A. HOUSMAN & COMPANY 
BURRILL & STITT 
EDWARD L. BURRILL 














To Eddie from Qa 
Savannah, Ga., July 2, 1919. 

Dear Eddie: 
As you can see it by the post-mark I 
am in Savannah which is so different 





from Atlantic City as buttermilk is from 
champain if you know what I mean. My 
partner has sold a bill of goods to the 
Enterprise Clothing company without 
even looking them up and first thing I know he wires me 
to leave my loafing and collect $1,243.85 which is overdue 
so long our head bookkeeper makes out the same monthly 
bill a year in advance at a time. So anyway I dont know 
what the market is doing and thats why I’m writing you, 
Eddie, to find out whats what and what aint. 

I wired you to sell my Southern Pacific and now I see 
by the papers that its 106. I suppose you sold it at 102 
and something, didnt you. You wouldnt be Eddie if you 
didnt get me the rottenest execution. Why is it the min- 
ute I sell my stocks, no matter which they are, right away 
they go up. Did you ever see it fail. Next time I’m going 
to fool them, so when I give you an order to sell some- 
thing dont do it, and then we'll see if the market goes up. 
\int that a clever trick. I tell you Eddie when you play 
the market you get on to these new wrinkles. 

Julius Feldman the architect is living here for the Spring 
he says, and the way that feller behaves you would think 
he had a commission to design the Statue of Liberty or 
the Woolworth Building, instead of some cheap apartment 
houses. He says he dont believe in the stock market. 
Well I answers him he aint got nothing on me, for I 
dont believe in it either, the only difference being that it 
costs me nearly $15,000 to find it out, and he never bought 
a share of stock in his life. Just think Eddie what he 
would think of the market if he had lost as much.as I 
have. It couldnt even be whispered, hey, Eddie. 

Yours, etc. 
Dave. 

P. S. I ain’t done so bad so far. I collected $100 on 
account. 

P. S. When I tell you to sell some stocks, I'll tell you 
if I am serious or fooling. 

P. S. What do you think of the market? 
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Markets located for any security—No obligation. 
List your holdings with us for appraisal. 


SCOTT & STUMP 


Investment Brokers 
Philadelphia Stock Exchange Building 
PHILADELPHIA, PA. 
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I. M. TAYLOR & CO. 
INVESTMENTS 
Puitaverenia 7 Wall St. New York SLEVELAND. 

















C. W. Pope & Co. 


As developments warrant, we prepare special letters 
concerning the various unlisted issues. They ap- 
pear about once a week and will be mailed om 
request. 

Correspondence solicited; it will receive personal 
and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
25 Broad Street New York City 
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National Conduit 
€? Cable Co. 


We have prepared an analysis of the conditions surround- 
ing the business of the National Conduit & Cable Company— 
property holdings, production, financial position and com- 
mercial outlook. 


Sent on request for D-404. 


HUGHES & DIER 


Stocks—Bonds—Grain 
P Philadelphia Stock Exchange 
Members: { Chicago Beard of Treas 


50 Broad St., New York 
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Preferred Stocks 


of 


Established Companies 


We own and offer, subject to prior sale and change in price, the following 
carefully selected Preferred Stocks, which we purchased after thorough in- 
vestigation, and which in our opinion offer investments combining safety, 
satisfactory income return and ready marketability. 


Shares Company Div. Price Yield 
20 Underwood Typewriter Co., pfd. 7 Market 6.00 
30 Pratt & Whitney, pfd. 6 991, 6.00 
50 Electric Bond & Share, pfd. 6 95 & Div 6.25 
94 U. S. Envelope, pfd. 7 Market 6.36 
50 Fisk Rubber, Ist pfd. 7 100 & Div’ 7.00 
50 General Motors Corp., pfd. 6 90 & Div 6.60 
50 Packard Motor Car Co., pfd. 7 100 & Div 7.00 
65 Detroit Seamless Steel Tube, pfd. 7 100 & Div 7.00 
58 Utah Power & Light, pfd. 7 97 & Div 7.20 
20 International Silver, pfd. 7 Market 7.25 

100 Babcock Ptg. Press Mfg. Co., pfd. 8 103 & Div’ 7.75 

100 Southern Oil Transport Co., pfd. 8 100 & Div 8.00 

100 *Empire Gas & Fuel Co., pfd. 8 971,&Div 8.20 

*Obtainable through purchase of 6% Convertible Notes. 

We will send you complete information on 
any or all of the above upom request. 
e e 
Frisbie & Co. 
36 Pearl Street 
Waterbury HARTFORD New Britain 
Private wire to New York and Boston 


Members Hartford Stock Exchange 








LOPPING OFF TRANSFERS. 


An effort was made by Job E. Hedges, as receiver of 
the New York Railways Company, on Monday, to induce 
the Public Service Commission for the First District to 
authorize the abolishment of ninety-nine free transfer 
points on the system under his management and in their 
place permit the company to charge three cents for each 
transfer issued at said points. 

There are 113 points on the line of the New York Rail- 
ways Company where free transfers are given. If Mr. 
Hedge’s petition is granted, there will remain but four- 
teen such free transfer points and through this ex- 
pediency the street railway lines will secure considerable 
relief from their financial burdens, as it will help them 
to meet their interest charges and costs. 

This remedy of increased fare at points where ‘free 
transfers are to be omitted, if the petition is granted, 
will produce an increased annual revenue of $800,000, 
but even then the relief will only be partial. Other rem- 
edies will have to be applied to put the property upon 
a wholesome financial basis. 
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Members New York and Pittsburgh Stock Exchanges 
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GOOD TIMES AHEAD. 
Growing Activity in Industrial Field and Bright Agri- 
cultural Prospects. 
The report of the Federal Reserve Board as to the busi- 
ness outlook was one of optimism. However, the tone of 
its message was one of warning as to speculation. “In 
nearly all the districts,” the board’s statement said, “the 
opinion is entertained that the prospects for a successful 
and prosperous year, and almost unprecedented financial 
returns to manufacturers, agriculturists and laborers now 
are positive. The possibility that speculation may be car- 
ried too far and may exert an injurious influence, aided 
and furthered by the existence of free credit and specula- 
tive tendencies, appears as the principal offsetting influence 
in the situation.” 

Prices continued to rise throughout June, the board’s 
statement showed, and enormously heavy demands for 
goods for export had rendered products in many lines 
scarce. In nearly all districts it was reported business 
men had decided they could rely upon heavy demand 
and continuously sustained prices for some time to come. 
while a feeling of apprehension, entertained early in the 
year, were disappearing, jobbers and retailers readily en- 
tered into large commitments for Fall and Winter. 

In many respects the agricultural prospects of the early 
Spring are being more than justified. Wheat, corn, cotton, 
tobacco and Pacific Coast crops will be harvested in record 
quantities. Livestock continues high in price. 

Manufacturing likewise took a strong upward turn dur- 
ing June. Demand for fine cotton goods exceeds produc- 
tion. Shoe factories are working at maximum capacity and 
the heavy demand from Europe has drawn off much of 
the available supply. Wool products are sold ahead for 
months. Automobile plants are running ahead at record 
speed. 

Building shows continuation of the revival noted in 
previous months. Heavy buying of lumber by retailers 
has become general. There is much trading in houses and 
business property. 

“The labor situation has now reached a distinctly ad- 
vanced stage of full employment,” the board’s statement 
said in commenting on employment conditions. 

“There is apparently no present condition of unemploy- 
ment, indeed many industries report they cannot get the 
men they need, while wages are fully up to past levels 
or higher. The requirements for farm help are absorbing 
surplus labor in practically all parts of the country. There 
is some surplus of unskilled workers in some centres, but 
' this is not different from the condition in normal times. 
No reduction in wage scales is now foreseen. 

“One of the principal problems in the labor situation 
noted by thoughtful observers is the fact that clerks and 
office employes, as well as other workers receiving more or 
less fixed incomes, have not yet participated in the advance 
in wages. Improvement for these classes of workers will 
be necessary if prices are to continue at their present 
level, but will, of course, add correspondingly to the cost 
of business to the Government. 

“Returning soldiers are being rapidly and steadily ab- 
sorbed into business, and the problem which for some time 
seemed to threaten in this connection is now apparently 
minimized in all directions. From the farming districts 
particularly comes the report that the supply of labor is 
scanty and likely to prove more so as business progresses.” 





CRUCIBLE STEEL’S DIVIDEND. 


The declaration of a dividend on the Crucible Steel 
common stock at the rate of 6 per cent. per annum, had 
been preceded for fully a week or more by a steady rise 
in the stock and there was considerable selling to realize 
profits when the good news was announced. Some of 
this selling was said to have been due also to disappoint- 
ment that the Directors did not declare an extra dividend 
in Liberty Bonds as well as the regular payment. One 
large speculative Stock Exchange house states that there 
are some good things in reserve to be handed out later 
and this may be an extra dividend in Liberty Bonds which 
has been referred to. Still higher prices for the stock 
are predicted. 
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Municipal Bonds 


Exempt from all Federal Income Taxes 
Properly Selected Bonds issued by 


States, Counties, Cities, School Dis- 
tricts and Towns 
because of the Exemption of Income 
from Federal Income Taxes, compare 


favorably, as to Net Income, with other 
Bonds, subject to those Taxes. 


We offer Municipal Bonds 
Yielding 444 % to 5% 


& 





We will furnish upon application Our 
Booklet descriptive of 


Preferred Stocks 


which in our judgment combine the 
features of Efficient Management, 
Steady Earning Power and Security. 


Yielding 614% to 7% income 


Estabrook & Co. 


24 Broad Street 15 State Street 
New York Boston, Mass. 
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The Financial World was established to diffuse the truth 
about investments, has consistently maintained this attitude, 
and will continue to do so, confident in its belief that as long 
as it clings to this ideal it can count upon the support of the 
investing public. 








Our Backbone 


pee diggs seldom hold out more than cold 


figures. They tell the results usually of the 


adding machine—how many dollars are represented 


in this or that item; yet beneath this cold exterior 


there is always some good story. 

They may tell a tale of success or a story of 
failure, so in this respect they can always be made 
interesting, and in this connection the total re- 
sources of our national bank statistics as they are 
published, usually contain a message of the state of 
our prosperity, for in the end banks are the reser- 
voirs through which the earnings of the nation flow 
in an unending current back and forth. 

Studying the figures just issued by the controller 
of the currency as to the condition of our national 
banks at the last bank call, we get the answer, an 
emphatic one, of why it was that we were able to 
mobilize so readily the billions necessary to carry on 
such a great undertaking as our participation in the 
-great war. 

According to these statistics, the total resources 
of our national banks amounted to $20,825,000,000, 
which is just about one-fifth short of our total war 
debt, including a credit of $10,000,000,000 extended 
to our Allies. But this is not all the wealth of our 
banks. Include therein the total resources of the 
*trust companies, the state banks, private banking 
-houses and savings banks, which must aggregate 
even more than the resources of the national banks, 
and we can readily surmise that the total bank re- 
sources of our country must exceed $50,000,000,000. 


Therefore, if we do not allow ourselves to run 
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away with the thought that our resources are almost 
inexhaustible and act conservatively in our business 
transactions and do not over-speculate or become a 
reckless spendthrift, this country can readily drift 
from the evil inflationary tendencies which abnormal 
conditions bring about into the quiet waters of 
settled business, with which peace times or normal 
periods are usually associated. 





Reconstruction 


ARDLY was the ink dry on the signatures 
H affixed to the Peace Treaty, which officially 
ended the war, when American energy and initia- 
tive started in action on the great work of recon- 
struction which the world now faces. 

An American syndicate of contractors has entered 
into an agreement, negotiations for which must have 
been going on while the peace terms were under 
consideration, to rebuild the greater part of the 
devastated section round Nancy, France and con- 
tracts for this important work have already been 
entered into between the French Government and 
the American firms mentioned. 

The cost of this construétion will be more than 
$200,000,000, which expressed in a different way, 
means that from the very beginning, through Amer- 
ican assistance, work will be given to an army of un- 
employed, at good wages. It is work which will 
succeed more than any other remedy in setting at 
rest the turmoil and unrest in which Europe now 
finds itself because of the state of general idleness. 
It is a work which should not only prove profitable 
to American capital, but a real patriotic work, for 
it lays the foundation for contentment among the 
masses, and sets up before the horde of anarchists 
and Bolshevists an indestructible 
which they may not pass. 


door through 


Settlement Day 
Pompe J. JEROME, whose name is familiar 


to many Americans who read good literature, 
wonders how it is that there is so much prosperity 
abounding in Great Britain and other European 
countries when the world is bankrupt. 

This speculation regarding the peculiar situation 
is not confined to him alone. Economists have 
talked so much about world bankruptcy that Jerome 
has plenty of company worrying about this very 
same subject and inquiring for the answer to this 
riddle. 

However, it is not so much a riddle. It is a situ- 
ation incidental to wars. In such times govern- 
ments are compelled to borrow vast amounts of 
capital and what they cannot borrow they take in 
the form of taxes. All this money is not retained 
in the Government’s pocket, but is immediately 
spent for great quantities of material, and in order 
to produce it hastily it results in that additional 
phenomena that labor commands a premium in 
order to facilitate and expedite the work of the 
Government. 

Naturally, all this money is not the earnings of 
a nation or the proceeds of the industries of a peo- 
ple; it is accumulated capital which is borrowed 
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from its owners or taken from them through abnor- 
mal taxes, and settlement of these obligations is left 
for future generations to meet. That is why, though 
European countries have piled up enormous debt, 
the generation which has lived in the war is spend- 
ing this money in luxurious living, not caring at all 
nor worrying about who is to pay the bill after they 
have journeyed across the river to an unknown land 
from which there is no returning. The spirit is to 
let others worry, and enjoy life while living is good 
and money is plentiful. 





Pfefferism 

Y a slight margin, the radicals of North Dakota 

have succeeded in jamming through the Non- 
partisan League program of State industries, and 
the commonwealth is committed to the great Social- 
istic experiment of trying to cut down the cost of 
living by becoming a direct competitor of private 
business and capital. Along these lines of utopian 
thought many years ago ran the minds of the late 
Senator Pfeffer and “sockless” Jerry Simpson, who 
went in quest of some plan which would divorce 
from Kansas the adjective “bleeding.” But Kansas 
only dreamed of this sort of Utopia and before it 
was too late retraced her steps and became real con- 
servative, to which she owes today much of the 
prosperity that she has for some years enjoyed. 

North Dakota instead has been so carried off her 
feet by the dream of Townley, the Non-partisan 
League leader, that she has permitted herself to 
be completely Pfefferized, believing she is on the 
road to the millenium. She will establish her own 
bank, through which she expects to raise millions 
of capital through the sale of bonds and with the 
proceeds finance her industries, build grain eleva- 
tors, lend money to the farmers and build homes 
for her citizens, all at an expense which will just 
about cover the cost of operating all these plans. 

It will soon reach a point where the industrious 
citizens of North Dakota lacking a proper incentive 
for the encouragement of their industry will sim- 
ply come to the conclusion that it is not worth while 
and the drones who expect others to help them on- 
ward will be the reserve power upon which the State 
must fall back. 

When that stage is reached all these fanciful the- 
ories will collapse suddenly and the people of North 
Dakota will be heartily glad to return to the old 
order of things, where men who work with their 
minds and their brawn receive the fruit of their 
energy, which they properly deserve. 
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IN AN INDUSTRIAL ERA. 

In spite of the high rate for call money prevailing for 
the larger part of the week, the market again demonstrated 
its underlying strength. Such a condition is most discour- 
aging to the bears. Pools were also active and their ope- 
rations met with considerable success, in which the in- 
creased public participation in the purchase of securities 
helped largely. Unquestionably, the public has made up 
its mind that to America will fall the largest share of the 
greatly increased export business that is bound to follow 
the conclusion of the war. 

Wall Street, which has a habit of weighing the material 
things of life without sentiment, is already figuring on 
ways and means for the restoration of financial transac- 
tions with our former enemies. It assumes, and quite 
naturally so, that the best way to enable these nations 
to pay their indemnities as a penalty for bringing about 
a period of four years of great economic disturbance 
throughout the world, is through the re-establishment of 
commercial relations, so that they can find an outlet for 
the product of their labor. This attitude has been helpful 
to the stock market. 

In many ways the market has also indicated a special 
favoritism for the securities of industrial corporations 
which stand squarely in line to receive the benefit of the 
world-wide industrial resumption. Such industrials as 
Central Leather, American Hide & Leather, Wilson Pack- 
ing, Endicott Johnson Shoe, Corn Products, American 
Sugar and United Cigar Stores, displayed considerable 
strength and many of these stocks attained new high rec- 
ords. 

Another underlying reason for the great strength in 
the stock market has been the scarcity of the floating 
supply. As long as there is a multitude of buyers, the 
minority short interest does not succeed very well in 
bringing about much of a reaction in prices, and it has 
been noticeable that whenever a break in stocks has oc- 
curred the recovery has been snappy and the market has 
rebounded to a higher level. 

The President’s signing of the railroad bill on the high 
seas, releasing in the neighborhood of $760,000,000 of new 
funds, brought about some improvement in the rails, but 
not much to speak of. Still, it would seem as if the rails 
should finally join in the bull movement, for it is hard 
to conceive how there can be any general prosperity with- 
out the arteries of transportation sharing in it. 

At some periods call money brought from 10 to 12%, but 
was in supply at 6% just before the close Thursday, when 
trading was suspended for a three-day holiday, after re- 
sisting several attacks by the shorts and heavy realizing 
The closing was impressively strong, at or near 


sales. 
the top. 
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ATLANTIC COAST LINE. 

Under private ownership $9.12 a share would have been 
shown as the earnings by Atlantic Coast Line for the 
year ended 1918. The stock has acted well in face of the 
weakness in the railroads and from all appearances is in 
strong hands. With the next move upward in the rail- 
roads, Atlantic Coast Line seems to be in a position to 
move into new high ground. 
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BIG FOUR. 

On a small turnover Cleveland, Cincinnati, Chicago & 
St. Louis has shown a considerable advance, which antici- 
pated an earning of $17.85 a share against $8.31 under 
Government compensation. This is one of the few rail- 
roads which would benefit by being returned to private 
ownership. The floating supply of Big Four is so limited 
that a few buying orders would send the stock up a num- 
ber of points. 


CANADIAN PACIFIC. 

A specially weak spot in the railroads this week was 
Canadian Pacific, in which considerable selling suddenly 
developed. So far as the property itself is concerned, there 
is no reason why the stock should be any weaker now 
than it was some time ago. It has always been selling 
out of line with other rails of similar importance and 
earning power, so there is only one other reason left and 
that is the stock was vulnerable to attack by the shorts 
on the ground that considerable of it might find its way 
to our market from German quarters, now that the ban 
has been lifted so busines relations can be resumed with 
us. Considerable of this stock has been held in Germany 
and naturally was tied up during the war. It remains to 
be seen how much of this stock will find its way here to 
be sold. 


MISSOURI PACIFIC. 
Missouri Pacific has acted in sympathy with Texas & 
Pacific and has been strong in face of a weak market in 
the railroads. Mop has been showing a tendency towards 
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increased earnings, and that together with the prospects 
of winning its suit against Texas & Pacific for bond 
interest accumulated, have been factors which have tended 
to move the stock upwards. Missouri Pacific is a holder 
of considerable Texas & Pacific stock and enhancement 
in its value also benefits Mop. 


NORTHERN PACIFIC. 


Northern Pacific is one of the railroads which is con- 
sidered selling well below its intrinsic value, and this for 
the reason that general pessimism engulfs all railroad 
securities. At its present selling price Northern Pacific 
yields over 7%. One might will consider it and especially 
he who has faith in Northern Pacific’s splendid record as 
a consistent dividend earner. 


TEXAS & PACIFIC. 

In contrast to most of the other rails, Texas & Pacific 
stand forth prominently by its strength and market activ- 
ity. But this is not due to the earnings of the railroad but 
comes from the prospect of benefiting from the oil discov- 
ered on its property. The stock recently went to new 
high levels around 70. 
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AMERICAN CAN. 

There has been a large turnover in American Can com- 
mon predicated on the generally current tip that the 
directors, out of the largeness of their hearts, will take 
sympathy on the common stockholders and let them par- 
ticipate soon in a part of the company’s profits, which 
are understood to be large. Company’s prospects for 
large business in can for exporting food stuffs is decidedly 
encouraging. There is further bullish incentive to the 
already known fact that last year was the best year’s 
‘business the company had. 


AMERICAN CAR & FOUNDRY. 


It is no wonder that the stock of the American Car & 
Foundry displays the firmness it does. The reason is to 
be found in the remarkable profits the company has made 
during the past two years, when its management brought 
its efficiency to such a high standard that there was no 
‘trouble in turning out the munition orders which it re- 
‘ceived in such large quantity from the Government. The 
work so pleased the Washington officials that they wrote 
the president a commendatory letter. Not only was the 
company able to pour a large amount of the profits back 
into improvements after earning the common dividend 
many times over, but it has placed itself in such a strong 
cash position as to hold out promises of extra dividends 
or bonuses when taxes become less burdensome or it is 
‘decided that stock dividends are not taxable. The nature 
of the company’s business, which is largely the manu- 
facture of equipment, puts it in line for continuation of 
good orders, for the railroads inevitable must buy equip- 
ment in enormous quantities. 


AMERICAN HIDE & LEATHER. 


Never in its corporate history has American Hide & 
Leather stock sold as high as its present quotations. 
These maximum peaks have been attained as a_ result 
of the big business the leather companies are doing at 
the best prices. The demand for leather is bound to 
continue good. There is a real shortage which prompt 
dealers in shoes to prophesy another increase in the 
retail price of all foot-wear. Quite naturally such an 
outlook is abetting the rise in American Hide & Leather 
securities. The back dividends on the preferred are ex- 
pected to be paid also. 
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AMERICAN LINSEED. 


With linseed now commanding the highest price it is 
not unexpected to see the common stock of American 
Linseed as strong as it is. No dividends are being paid 
in the common stock and it is believed that none are 
likely this year. If the stock has not a wide market fol- 
lowing it is largely due to the directors’ unwillingness to 
let the shareholders know in detail the company’s profits 
from its subsidiaries which are understood to be large. 


AMERICAN LOCOMOTIVE. 


Behind the strength of American Locomotive was 
the story that the fiscal year earnings will show about 
$40 per share for the common. Such good earnings has 
aroused hopes that the directors might consider favor- 
ably an increase in the common stock dividend and if not 
that action, decide to pay an extra dividend. On such an 
expectation hinges the future movements of the stock 
which cannot be said to be dear even around the present 
level and income yield. 


AMERICAN WOOLEN. 


A price as high as 200 a share is predicted by one large 
bull for American Woolen and he has a following since 
he has made a fortune out of Bethlehem Steel in 1916. 
This gives confidence in his judgment. Woolen has recov- 
ered considerable of the loss it sustained when it fell from 
130 to 105 a share indicating that the slightly margined 
stock has passed again into strong hands. 


BALDWIN LOCOMOTIVE. 


If there is a security which succumbs more readily to 
tips than Baldwin Locomotive, that stock is hard to find. 
The story was current this week that Eddystone plant 
had been sold for $20,000,000. More from a sense of 
amusement than from reality, it was even hinted stock- 
holders were already licking their cheps in anticipation 
of the juicy steak that was about to be cut for them. It 
seems to be that the powerful pool in Baldwin can move 
the stock up or down just as a child does his jumping 
jack. J 

aa 
CAST IRON PIPE. 

Gossip whispers that there is good prospect of an extra 
dividend on the preferred stock of the U. S. Cast Iron 
Pipe and that is why the stock holds strong. Municipali- 
ties are starting in again on improvements and from 
that source good orders should come to the company. 
At least its business should grow better right along. The 
dividend on the preferred is not cumulative which is an 
advantage to the common stock which would stand in line 
for dividends should the earnings for the next few years 
exceed more than the preferred dividend requirements. 


CENTRAL LEATHER. 


Good buying of Central Leather was noticeable through- 
out the short stock market week. The company is doing 
a big business which explains the popularity of the stock. 
It is at least worth more than U. S. Rubber, but is selling 
way out of line with it. 


GRANBY. 

According to Canadian advices the shortage of coke 
superinduced by a strike among the miners has cut into 
the earnings of the Cranby Consolidated Copper Mining 
Co. and as a precautionary measure the directors de- 
cided to cut out the present quarterly dividend. The 
news hit the market under unfavorable conditions and 
Granby as a result sold off. But labor troubles are curable 
so the stockholders need not fear the eventual restora- 
tion of dividends so long as they know that the com- 


pany controls good mining properties. Prospects for 
the copper companies portend a large demand at good 
prices which should enable them to adjust their wage 
disputes with their miners. 
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GREAT NORTHERN ORE. 


In the industrial revival which is now in progress, Great 
Northern Ore should share, for the company owns some 
of the most valuable iron mines in the Mesaba range, 
which are operated on leases so that it is under no ex- 
pense to work them. In cash resources the company is 
also strong, it being figured by one authority that aside 
from the value of the mines there is in the treasury in 
form of quick assets the equivalent of $12.50 a certificate. 
The directors have always pursued a conservative policy 
in not paying out any dividends until a sufficient amount 
has accumulated in the strong box, at which time it is 
opened and a distribution is made to the certificate 
holders. Still, it would seem that Great Northern Iron 
Ore certificates have a good opportunity or market en- 
hancement in view of the excellent prospects ahead. 


INDUSTRIAL ALCOHOL. 


It is a well established conviction that the United States 
Industrial Alcohol soon will do some additional financing, 
though it has not yet been determined what particular 
form it will assume. The creation of a new obligation 
when it was announced had a depressing effect on the 
stock whose market action is erratic anyway. It broke 
a few points on that day. It is not a stock for nervous 
speculators to follow unless they denaturize themselves 
from their nervous system. 


MERCANTILE MARINE. 


With its bunkers being fired by a powerful pool Mer- 
cantile Marine common stoutly rode the reactionary mar- 
ket and defied the stress of high call money. The pool 
is talking seventy-five dollars a share for the stock and 
with favoring circumstances might succeed in its ambi- 
tion. But from a valuation standpoint Marine preferred 
should have better prospects for three still remains to 
be paid 57 in back dividend which, when substracted from 
the market price, brings it down to 60, not so much 
higher than the common, and consequently as a specu- 
lation much more attractive and much safer. This is 
how the prospect appears to the reasoning market oper- 
ator. 


NEW YORK AIR BRAKE. 


In place of the former high earnings which it made 
out of the manufacture of sunitions, the New York Air 
Brake is going to trly to create a large business in the 
manuacture of trucks. The new line is in addition to its 
equipment business. On its prospects of success in its 
new departure the stock is getting back into the specula- 
tive limelight. It sold this week at a high of 124. 


ROYAL DUTCH. 


One of the Royal Dutch important subsidiaries operat- 
ing in Rumanian oil fields has decided to declare no divi- 
dends for 1918. The announcement hardly caused a ripple 
in the market for the reason that dividends were not 
expected to be earned in a war stricken territory. The 
stock’s strength arises from other sources and is anticipat- 
ing its potential future possibilities. There is considera- 
ble foreign buying going on in this stock. A cable from 
an American in London stated that in one important bank 
there advices are given that Royal Dutch is worth $200 
a share. That is but hearsay evidence of its value and 
is published for what it is worth. It also indicates the 
bullish sentiment abroad. 


SLOSS-SHEFFIELD. 

Sloss-Sheffield still sells on a basis to yield about 9 
per cent. on the investment. It is the biggest producer 
of pig-iron in the United States and last year earned 
about 15 per cent. applicable to the common stock and it 
now has about $2,000,000 in its treasury. Some of the 


warmest adherents of Sloss-Sheffield are anticipating an 
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extra distribution for the common stockholders from this 
Liberty Loan surplus, but the idea is not yet being en- 
couraged in official quarters. 


TOBACCO PRODUCTS. 


A factor responsible for the strength in Tobacco Prod- 
ucts stock is the confidence in the company’s future. The 
members of the original syndicate which financed and put 
it together are just as bullish about it today as the day 
they went into which is not an uncommon feeling when 
it is taken into account that the preferred stock cost them 
slightly more than par and they received a bonus in com- 
mon of 100%, at $1 a share, so that they have had an un- 
usual return on their investment including some valuable 
rights. National Prohibition is expected to lead the 
legion of dry throats to seek solace for their destraught 
nerves in tobacco and as the company makes a number 
of the best selling brands of cigarettes it is expected to 
profit from this source. 


UNITED CIGAR STORES. 


The opportunity to exchange one share of the United 
Cigar Stores for twogshares of the United Retail Stores 
Corporation resulted in putting the stock to a new high 
record. In the United Retail Stores Corporation, the 
Whelan management figures it has a greater opportunity 
enlarging the scope of the business by adding other lines 
of medium priced articles to its other business of selling © 
all kinds of cigarettes and tobacco. 


U. S. RUBBER. 


Another new high record was made by U. S. Rubber 
common when it touched 138. The stock has a strength 
peculiarly its own, for it is one of the few non-dividend 
paying securities selling for such a considerable pre- 
mium. The stock’s floating supply is limited, which makes 
short sales unattractive, when the bear must fit his limited 
means against the resources of a forceful pool. If the 
directors at their next meeting should declare a dividend 
on the common stock the action would be unexpected 
though it could be paid considering the good earnings. 


U. S. STEEL. 

Steel has been acting very well since more optimistic 
reports reach Wall Street about the improvement in 
business. What extent the revival in the steel industry 
has reached will become better known on July 10 when 
the next report of the unfilled orders is published. There 
is a feeling in the street that if these figures approximate 
the expectations of the trader it will not only add 
stimulus to the speculation in Steel common, but it will 
go further to other steel stock, for after all the great 
big steel industry is one of our most accurate trade 
barometers. A healthy bull market without steel in the 
van leading the security market is impossible to con- 
ceive in peace time. Steel has sold higher than the 
present quotations. Hope abideth high in the breast of 
steel stockholders that the day is coming when steel for- 
mer high quotations will look like bargain prices along- 
side the next highest maximum point it will reach. 


WILSON & CO. 


The signing of the peace terms had a celebrant in 
Wilson which went to a new high mark, when the pact 
was signed, sealed and delivered. It is expected that 
Germany must arrange in some way to finance within 
the next few months large purchaser of food-stuffs and 
the street thinks Wilson & Co. will share in the busi- 
ness to an equal extent with the other food and packing 
concerns. The additional trade added to the good busi- 
ness the company is already doing has engendered the 
recent bullish tendency the stock displays and fires up 
a hope of an increase in dividends. 
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(Continued from page 16) 
stock of the A. D. S. Corporation, now only obtainable 
in the open market. They can buy goods wherever they 
please, but receive so-called profit-sharing benefit, accord- 
ing to the amount of yearly purchases from the syndicate. 

The syndicate employs regular traveling salesmen to 
take orders and do missionary work, and employs many 
plans to help their members to increase sales and be- 
come better merchants. 

This work is carried on to open a larger and more 
profitable market for their goods, which they manu- 
facture in large quantities, as well as buy and distribute. 
They have an elaborate system of window displays, 
seasonable for each month of the year, which they furnish 
to customers, with goods purchased from them. The 
success of the business is reflected by the market activity 
and prices of the A. D. S. stock. 

There are over 3,000 drug stores in the real drug 
chains owned by individuals or corporation outright, and 
purely within the category of chain-stores. These are 
efficiently run and active in operation, although they 
are not large enough or their stock is not generally to 
the extent of its being on the market, and therefore the 
details of their finance and operation will not be of equal 
interest to the investor, as would the stocks of the larger 
companies, like the United Drug, which is traded in 
regularly on the various exchanges. 

In his next article, Mr. Frederick will review the “Cigar 
Store Chain.”—The Editor. 

* + * 
HOPE FOR RUSSIAN BONDHOLDERS. 

A Committee for the protection of American holders of 
Russian securities has been formed. The personnel of 
this committee is Albert H. Wiggins, J. H. Fulton 
Thomas Cochran, N. Dean Jay, Lloyd W. Smith, Charles 
S. Sargeant and Frederick W. Allen. 
garding the $50,000,000 of 6% per cent. 
Russian Government which matured June 18, but which 
date, has held. It is be- 
lieved that in due season the Russian situation will as- 
sume a position which will assure the payment of these 
bonds. 
the matter and is in communication with the local rep- 
resentatives of Russia and officials of the Kolchak Gov- 
ernment at Onsk. 


A conference re- 
bonds of the 


were not paid on that been 


The committee is endeavoring to straighten out 


A NEW PACKER IN THE FIELD. 


Excellent Opportunities Are Offered in the Packing In- 
dustry in Which This New Company Appears 
to Be a Strong Competitor. 


Under an assuming name, Allied Packers, Inc., has come 
to the fore as a competitor of the big five, Swift, Morris, 
Armour, Cudahy and Wilson. From all appearances the 
new concern will be a dominating factor in the provision 
industry. This company is a corporation organized under 
the laws of Delaware for the purpose of acquiring, through 
purchase of the capital stock or the physical properties, 
the assets and businesses of various packing companies. 
These include Parker, Webb & Co., C. Klink Packing 
Co., F. Schenk & Sons Co., Matthews Blackwell, Ltd., 
W. S. Forbes & Co., Macon Packing Co., and Batchelder 
Snyder Co. All of these companies, except the Macon 
Packing Co., have been in operation for many years. 
With the exception of Batchelder & Snyder, which oper- 
ates the largest meat distributing establishment in New 
England, these acquired companies conduct a general 
packing business, including slaughtering. These packing 
plants are strategically located for the securing of neces- 
sary supplies of live stock and for the distribution of the 
finished products. 

The earnings of the different companies now under one 
head for the year ended April 30, 1919, showed net sales 
of $99,817,334.64. Net earnings, after estimated Federal 
taxes of $543,594.69, were equal to $2,681,806.66. At present 
the company is issuing a 20-year convertible sinking fund 
6 per cent. debenture bond. The issue is authorized to the 
extent of $25,000,000, of which there will be issued $16,- 
000,000. The amounting to 
$9,143,365.40. This compares favorably with the notes and 
accounts payable of less than $2,500,000. Net quick assets 
are approximately $13,000,000. 

The president, J. A. Hawkinson, was formerly con- 
nected with Wilson & Co., where he acted in the capacity 
of vice-president. He recently resigned from there in 
order to head this new concern. He has had considerable 
experience in the packing industry, as had the two vice- 
presidents, F. S. Snyder and A. M. Schenk. Under the 
leadership of capable managers Allied Packers 
should prove to be an able competitor of the other packers. 

The stock of the company is now being traded in on the 
New York Curb, and is selling around $65 a share. 
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Public Utility Bonds—How to Analyze Them 


A Number of Set Rules Which Will Prove an Invalu- 
able Aid in Analyzing the Bonds—Seven Factors 


Must Be Considered and 


By H. M. 


UBLIC utility bonds offer an excellent class of secur- 
P ities for investment. However, one who contem- 

plates making a commitment in this sort of a secur- 
ity must consider seven points very carefully. 

There are: 

. Ratio of bond interest to net earnings. 

. Ratio of outstanding bonds to outstanding stocks. 
. Ratio of Traction to Light & Power business. 

. Ratio of gross earnings to operating expenses. 
The Factor of Diversification. 

. The Load Factor. 

. The Distribution of Costs. 

Let us consider these seven vital points separately. 
It is very essential to know by what margin the bond 
interest is covered through net earnings. For instance, 
take the figures of the Northern Ontario Light & Power 
First Mortgage 6s. In 1913, the net earnings equalled 
$658,408, with bond interest requirements at $272,262. 
The interest requirement in this year was earned 2.41 
times. In 1918, net was $647,621, with bond interest 
$276,360. In this year the interest requirements were 
earned 2.35 times. In the intervening years the number 
of times the interest requirements was earned fluctuated 
around these figures. It is obvious from the above that 
the net earnings would have to drop to $276,360 before 
the interest payments would be endangered and as this 
present large margin has been maintained for a number 
of consecutive years, the bond appears to deserve a high 
rating. We shall see, however, that this rating is slight- 
ly modified through the factor of diversification. 


The Second Factor. 

It is generally conceded that in the case of industrials 
a ratio of 1 to 3 represents a healthy capitalization. Be- 
cause of the conservative character of the public utility 
business it is, however, safe to say that a fifty-fifty basis 
may often suffice. Of course, the more equity there is 
behind a bond the better. To illustrate that here too 
are exceptions to the rule one might mention the case 
of the Washington Gas Light Co. whose funded debt 
is almost double that of its outstanding stock and whose 
five per cent. bonds nevertheless sell around par. 

Ratio of Traction to Light & Power Business. 

The ratio of Traction to Light & Power business is 
today more important than ever. All other factors being 
equal, a straight Light & Power bond deserves a higher 
rating than that of a mixed company. The writer, while 
visiting one of the largest hydro-electric plants out West 
spent there quite some time before he finally came across 
a human being who turned out to be the mechanic of 
the company and who ran the plant. Such companies 
will be less affected by strikes or shortage of labor than 
traction companies, which often employ thousands of 
men. An important factor such as this cannot be over- 
looked nowadays by the discriminating investor. 


Fourth Factor. 

What is one of the most important factors in both the 
industrial and public utility lines which largely determine 
the efficiency of the concern in question is the ratio of 
gross earnings to operating expenses. This ratio is 
found by dividing the operating expenses by the gross 
earnings; the lower the ratio the better for the com- 
pany. However, to accept this figure as final would be 
fallacious... A company may have built a more efficient 
plant than its competitor, but the interest on a large 
bond issue thus made necessary may eat up whatever 
savings may result from more economical operation. 
It is therefore advisable to construct a second ratio, and 
to illustrate this rather important point the following 
rather extreme case is submitted: 


NAMPWH 





Each Must Be Weighed 


Jacoby 
Plant A. Plant B. 

Bonds outstanding.......$7,000,000 at 5% $2,000,000 at 5% 
Plant investment...... . -- 10,000,000 4,000,000 
BG a x -5 slo Khan eine Cea 1,000,000 900,000 
Less operating expenses. 500,000 600,000 
DD. visicadewmedeteeakoeds 500,000 300,000 
Less interest charges.... 350,000. 100,000 

150,000 200,000 
Operating ratio ........ 50% 66.66% 
No. of times bond in- 

terest earned...<....... 1.43 3. 


As the final figures show—$150,000 surplus for Plant A 
and $200,000 for Plant B—Plant B makes throughout a 
better showing, but its operating ratio is not as good as 
in the case of A because the turning out of $900,000 
gross with a plant investment of $4,000,000 naturally 
makes for higher operating expenses. It is therefore 
advisable when using the operating ratio to construct 
a second ratio, showing the relationship of charges in- 
cidental to plant investment to earnings. If this ratio 
runs low and so to speak parallel to the operating ratio 
it would seem relatively safe to use this latter figure 
without reservation. 

The Diversification Factor. 

Let us assume that a public utility plant has one hun- 
dred business concerns as its customers. If all of these 
customers would need their maximum requirements on a 
given day in the year, their consumption on that day 
may for instance amount to 100,000 kilowatts. However, 
experience shows that the seasonal variations in the 
different industries are responsible for the fact that these 
maximum requirements fall on various days in the different 
industries. For instance, ice companies will need very 
little power around Christmas while department stores 
will have their maximum consumption at that very time. 
There are furthermore the daily variations. The office 
buildings will hardly need any power at the time that 
apartment houses are illuminated. It is obvious there- 
fore that the making of profits in the public utility busi- 
ness depends largely on the getting of such business as 
will not require additional plant capacity. Technically, 
this diversification factor is found by dividing the total 
maximum requirement of all customers by the coincident 
maximum demand on the busiest day of the year. To 
revert to our example. The total maximum requirement 
of all consumers on their busiest day was 100,000 kilo- 
watts.’ The coincident maximum on say February 21 was 
75,000 kilowatts. The diversity factor will therefore 
amount to 1.33. The higher this figure the better for 
the company. A well managed concern might show as 
high a ratio as 3. Again, a company like the Northern 
Ontario Light & Power Co.—mentioned above—will have 
a poor diversity figure because most of its power supply 
goes to one single industry—the mining industry. This 
accounts for the fact that these otherwise so highly se- 
cured bonds yield almost 8%. 

The Load Factor has been defined as indicating the 
average use of the investment for the separate consumers. 
If a dynamo produces 3,000 kilowatts, but only 2,000 
kilowatts are actually consumed, the load factor would 
be 66.6%. The higher this factor the larger the benefit 


derived by the company. 
Distribution of Costs. 

The item of labor is usually of less significance than 
in the case of industrial enterprises. 
hydro-electric properties 
tirely as a factor. 


(Continued on page 32) 
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BOSTON ELEVATED. 

After increasing their fares from 5c to 8c and then 
working under unfavorable conditions, the trustees of 
this road decided that it was advisable to increase the 
rate to 10c effective July 10. After one month’s opera- 
tion at the eight cent rate it was seen that it was impos- 
sible to run the road at that rate. In six months the com- 
pany failed to earn its operating expenses by a large 
margin. Ss 2 8 

CHICAGO ELEVATED. 

The Chicago Elevated Railway has defaulted on the 
principal and interest due July 1 on the $13,601,000 two- 
year 5 per cent notes. A protective committee was re- 
cently formed to protect these bondholders. It is appar- 
ent that the reason for the default on these notes was 
the poor earnings. 

* * * 
CRAMP SHIPBUILDING. 

Cramp has been showing considerable activity and has 
been gradually climbing into new high levels. From all 
appearances, this buying is coming from inside sources. 
The stock recently touched a high of 158 and from all 
appearances has not reached its top. Excellent earnings 
are undoubtedly being discounted. 

* * * 
GOLD EXPORTS INCREASE. 

Since the lifting of the ban on gold exports, less than 
one month ago, a total of $68,214,000 has been withdrawn 
from the Sub-Treasury or purchased at the U. S. Assay 
office. Of this amount more than $52,000,000 went to South 
America, Mexico and Spain; and the balance, over $15,- 
000,000 consisted of bars for shipment to South America. 
All these shipments are exclusive of those from the Paci- 
fic Coast to the Far East since the lifting of the embargo. 
Over $2,000,000 recently left our west coast with India, 
China and Japan as their destiny. With this consignment 
5,800,000 ounces of silver and 300,000 Mexican pesos were 
shipped to China. °F 8 

SHAFFER OIL & REFINING. 

This subsidiary of Standard Gas & Electric is drilling 
24 wells in Oklahoma, Kansas & Texas and preparations 
are being made to put additional drilling outfits to work 
in the near future. The following announcement was 
made by officials of the company: “Practically all of the 
drilling now under way is in the midst of proven territory, 
and the company expects a large increase to its present 
4,200 barrel daily production during July and August. 
Six of the new wells being drilled are in Kansas, seven- 
teen in Oklahoma and on the Ranger field in Eastland 
County, Texas. Near Beggs, Oklahoma, seven wells are 
in progress which are entirely surrounded by large pro- 
duction.” + Fe 

THE RAILS GENERALLY. 

General weakness of the rails this week was decidedly 
apparent. This is rather a strange phenomena, for if 
anything the outlook for the rails is improving. The 
General Deficiency bill has become a law, assuring at least 
a partial return of the roads to their owners by August 
burg, recently vice-governor of the Federal Reserve 
1 and a complete return by the first of 1920. Mr. War- 
Board, has been working for some time -on a solution 
of the railroad problem and it is expected that his plan 
will be made public within a very short time now. Gen- 
the dawn seems to be near at hand, when the real turn in 
erally speaking, though the hour is darkest for the rails, 
the upbuilding of their credit will develop and slowly 
make itself felt, which at the present time appears to be 
make itself felt, and with it will come the gradual restor- 
ation of confidence in their securities, which at the 
present time appears to be at such a low ebb. 
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is by the issue of a loan of a hundred billion dollars, guaran- 
teed as to interest and amortization of principal by a tax on 
the world production of iron, coal, petroleum, copper, alumi- 
num, potash and hydro-electric power. The arrangement 
would be advantageous to the United States and does not 
encroach on the Monroe Doctrine or national sovereignty ; 
for it does not require any state guarantee, and well provides 
the payment of $10,000,000,0000 we advanced to our allies, 
and well cancels our war debt and a large portion of the war 
debts of England, France and Italy. 

Second: With the exception of the foregoing measures, 
the execution of which only demands legislative capacity and 
reasonable administrative ability and honesty, it is essential 
that all Government interference in business, industry and 
trade should stop,—the quicker the better. The burdens of 
reconstruction must be placed on individual efforts, local 
organizations and local entities. Where the present laws 
prevent cities, districts and provinces from assuming the 
necessary obligations for the reconstruction of the respective 
districts proper laws enabling acts must be passed. Individual 
effort and local credit will accomplish more for industry and 
war reconstruction in three years than all the centralized 
Government efforts and credit can do in ten years and at least 
30 per cent. cheaper. 

City, district, provincial and industrial bonds will find a 
good market in this country on condition that American con 
tractors, manufacturers and exporters are interested. 

Third: Two ideas have been advanced lately by prominent 
New York financiers which I must challenge: One is that 
American efforts must be extended at once in equal manner 
to all European countries. The second is that America must 
organize a huge corporation to centralize all American efforts 
toward industrial and economical reconstruction of Europe. 

The first idea is wrong because by scattering our efforts 
we accomplish nothing. America and England must con- 
centrate their total reconstructive strength on Belgium, France 
and Italy first, except that raw materials must be furnished 


to such industries in Germany, Poland and Bohemia as are 
able to work under reasonable conditions and can assure 
payment in cash or merchandise. 

As to the second idea of a huge corporation, it is contrary 
both to Anglo-Saxon individualism and to the American 
anti-trust sentiment. If France, Belgium and Italy and 
the other war stricken countries come to the conclusion, as 
they will, that American energy, money and ability is really 
needed and wanted, let them remove the restrictions and 
American contractors and merchants will pour in to their 
assistance and each one will find his own backing in his own 
way. Instead of an issue of $3,000,000,000 of debentures of 
the “Unnamed War Reconstruction Omnium,” it is much 
better that one-half of this sum should be placed with Ameri- 
can investors as diversified industrial bonds and the other 
half with the American bankers as well scrutinized European 
acceptances and commercial paper. Instead of an issue of 
$5,000,000,000 of debentures of the “European Municipal 
Bond Corporation,” let the American people get the real 
stuff and create a market for European municipal bonds. 
It is better in every respect. In carrying out this plan, we 
would simply walk in the foot-steps of the English bankers 
and investors, who have financed the world for a century, 
and in this respect we must admit that the English know their 
business and that it would be unwise to refuse to learn from 
them. 


*-_ * * 


A HARD MARKET FOR BUCKET SHOPS. 


A steady rising market is not much to the liking of the 
New York bucket shop brokers, for it does not give them 
an opportunity to close their clients out. Moreover, their 
customers become too urgent in demanding their profits, 
for they want to turn them into cash and cash is what 
the bucket shop seldom wishes to give up. One of our 
subscribers has been trying for at least six weeks to secure 
delivery of his account from a certain concern, but all the 
letters he sends do not bring a reply. 














Examinations, Geology and Production Reports, Valuations, 
Economic and Financial Phases of New Projects 
given special attention 


W. G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems differing greatly from those encountered in any other business. To 
handle the engineering phases of these problems I have developed the only consulting organization in the world 
devoted exclusively to matters of petroleum geology, production and refining. 
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U. 5. Smelting—Giant in the Silvers 


Little Is Known of the Larger Silver Prop- 
erties Held by U. S. Smelting—Should Prove 


To Be Big Factor 


in Silver Production 


By Carpel L. Breger 


HE recent jump from $45 to $70 a share in U. S. 
| Smelting attracts the spotlight to the world’s fore- 
most silver mines, which are owned by this com- 
pany, and which are very little heard of. It is generally 
assumed that the foremost silver mine is the Nipissing 
at Cobalt, Canada. The silver mines and two mills con- 
trolled by the U. S. Smelting, Refining & Mining Co. at 
Pachuca, Mexico, are both bigger silver producers than 
the Nipissing, and are yielding more silver than the Ana- 
conda copper-silver mines at Butte—or the entire State 
of Montana or any state in the Union. 

Of the $35,732,808 dividends paid by U. S. Smelting, 
Refining & Mining Co. to date, it is not too much to assert 
that the entire sum represents profits of the Pachuca silver 
unit, leaving the various copper, lead, silver, zinc, gold 
and coal mines, mills, smelters and refineries in this 
country to merely “carry” overhead. Ex-Ambassador 
to France William G. Sharp, and his associates of Salt 
Lake and Boston, who control the company, certainly 
made a wise investment in Mexico. Of about $3,083,704 
total operating profits for six months of 1919 of all the 
various American units and the Mexican unit, I estimate 
between 70 and 80% to have been contributed by Pa- 
chuca alone. Of course, this is not a fair relative com- 
parison, because the first six months of 1919 showed a 
loss on zinc and probably copper production, too, and 
only a nominal profit if any on lead. Besides, a fire 
destroyed at heavy loss the Sunnyside, Colo., property 
under development. 

Of $2.74 net per share available on the common stock 
for the second quarter of 1919, after providing deprecia- 
tion, depletion, U. S. taxes and dividends on the preferred, 
and all charges, it is estimated that practically all was 
earned at Pachuca—perhaps more. On 408,000 tons of 
ore milled at Pachuca in the six months I estimate about 
$6 a ton profit, or $2,450,000—just 80% of total profits for 
six months. With present tonnage of 80,000 tons a month, 
and $1.10 prices for silver, the silver mines at Pachuca 
must be earning around $7,000,000 or more a year—over 
$15 a share a year on the common, after providing the 
full 7% on the preferred stock, too! 

The public is fairly familiar with the multitudinous 
properties and activities of the company, outside Pachuca, 
and I will pass these briefly. 

Its Copper Business. 

The copper business centers about the Mammoth cop- 
per mines and smelter in Shasta County, California. A 
copper refinery in New York Bay, at Chrome, N. J., is of 
180,000,000 Ibs. yearly capacity, and handles the 25,000,000 
Ibs. a year production of U. S. Smelting as well as outside 
companies. There is also a small smelter at the Chrome, 
N. J., works to handle custom ore from Cuba, Mexico, 
and South America. 

Midvale, Utah, is the center of the company’s lead-silver 
and zinc-lead-silver business in U. S. (with lead refinery 
at East Chicago, Ind.). At Midvale, there is a mill of 
200,000 tons a year capacity handling ore chiefly from the 
company’s own mines in Bingham Canyon and Tintic 
districts, Utah; and a smelter at Midvale, of 480,000 tons 
capacity a year of lead-silver concentrates and ores of 
smelting grade receives much custom ore from Park City, 
Alta and Tintic, Utah, and other districts extending from 
Arizona to Idaho. About 100,000,000 Ibs. lead a year is 
normal lead production. 

Zinc business is novel. For years obnoxious zinc min- 
eral was sorted out of the copper ores in California and 
from lead-silver ores and concentrates at Midvale, Utah, 


and sold to Mississippi Valley zinc smelters. In the 
great zinc boom of 1915-16, the company took a gamble 
and paid a stiff price for four old abandoned zinc smelters 
in Kansas and Missouri, and began smelting its own and 
custom zinc mineral. The'zinc smelters entirely paid for 
themselves and are said to have shown near $1,000,000 
profit in a year. They have been mostly closed down for 
two years as unprofitable. This explains why zinc output 
dropped from over 64,000,000 pounds in 1916 to 18,772,000 
Ibs. in 1918. The very profitable Tennessee zinc-lead- 
silver mine at Chloride, Ariz., was abandoned in 1917 
when the bottom dropped out of the zinc metal market. 

The company owns the Gold Road lowgrade gold mine 
and mill at Oatman, Arizona, and the mill at Needles, 
California, but most of gold output comes from refining 
other metals and ores. 

In Utah, through The Utah Co., it owns the Castle 
Valley, Black Hawk, Panther and Consolidated Fuel Co. 
coal mines and 50-mile Utah Ry. from the coal fields to 
the Salt Lake Valley. The coal mines have been pro- 
ducing 100,000 to 140,000 tons a month. 

Of all the holdings, the Pachuca silver mines are far 
the most valuable and interesting—and the least known— 
to the general public and to stockholders. 


The Historical Silver Mine. 

The pre-historic Aztecs worked the silver mines at 
Pachuca. After Hernando Cortez conquered Mexico in 
1521, the first silver he shipped to Spain in 1522 came 
from the Pachuca and Tasco mines. Pachuca far ante- 
dates the other historic silver mines of the Western Hemi- 
sphere. The Zacatecas, Mexico, bonanza was discovered 
in 1540; Potosi in Bolivia in 1545; Guanajuato, Mexico, in 
1548; Cerro de Pasco, Peru, in 1630. The Patio process, 
often called the Pachuca process, of extracting silver and 
gold by amalgamation with mercury, was invented in 
1557 at the Bartolome de Medina “hacienda” or mill at 
Pachuca, and was for 335 years the best known metallur- 
gic treatment of gold ana silver ores, prior to the advent 
of the cyanide process im the nineties of the past century. 

In 1790 when Baron von Humboldt visited the New 
World, the Pachuca silver mines were described by him 
as the foremost in the Western Hemisphere—the world— 
and they are now, too. The mines occur in the hills 
seven miles northeast of the city of Pachuca, of about 
40,000 population, and the capital of the State of Hidalgo. 
They have operated throughout the Mexican disturbances 
of recent years, but not at full capacity till this spring. 
Carranza “borrowed” about $500,000 silver bullion for the 
“government” on his first entry from Sonora into Mexico 
City, via Pachuca, but he returned the “loan” promptly— 
after the brief exchange of a few complimentary and other 
words. 

The present Compania de Real del Monte y Pachuca 
was incorporated in Mexico in 1854 to revive about 50 
of the old mines. The Sharp-Rice Syndicate bought all 
but 20 of the 2,554 shares, now worth over $15,000 a share, 
and turned the stock over to the U. S. Smelting, Refining 
& Mining Co. at the organization of the latter in 1906. 
The Americans financed two modern milling plants, one 
of 800 tons daily capacity on the Pachuca side of the 
mountain and one of 1,200 tons daily capacity on the oppo- 
site or Real del Monte side of the ridge. The two mills 
handled 390,000 tons operating part time in 1915, handled 
690,000 tons in 1918 (58,000 tons a month); 408,000 tons 
in six months of 1919 (68,000 tons a month), and are now 
handling 80,000 tons a month. Another unit of 15,000 
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TAX EXEMPT IN STATE OF NEW YORK 


Troy Foundry & Machine Company, Inc. 


(Incorporated under the Laws of Massachusetts) 


This Company owns and operates one of the 
largest manufacturing foundries in the East- 
ern States, employing from four to five hun- 
dred men, having succeeded to the long estab- 
lished and highly successful business of the 
West Side Foundry Co. of Troy, New York. 


We offer the Preferred and Common Stock on a basis 
To Net 9% 
Subject to previous sale 


Circulars on request 


Thomas C. Perkins 


Incorporated 
Specialists in High Grade Industrial Stocks 


HARTFORD, CONN. 




















tons monthly capacity is contemplated. Early this year 
and in 1918 the two mills were earning $325,000 profit a 
month on 60,000 tons, or about $5% a ton net with dollar 
silver. The ores averaged 13.9 ozs. silver and $1.48 gold 
per ton in 1915, when costs were only $4.18 per ton. 
About 90% of the values are recovered. It is understood 
the values now run higher, and costs are, of course higher, 
due not only to higher wages and higher supplies costs, 
but also to the higher exchange value of the Mexican 
peso expressed in U. S. Currency. However, the present 
profit of near $7.50 a ton, as estimated, exceeds the entire 
gross recovery of silver in 1915 at the then market value. 
If ore grade can be maintained on increased production 
to show $7.50 a ton profit, then profits on present produc- 
tion of 80,000 tons monthly approximate $7,200,000 a year 
—or over $15 a share a year on the common stock of 
U. S. Smelting after carrying the 7% preferred dividends, 
too. This is with silver at $1.10. 

U. S. Smelting sold at $81.50, its modern record high, 
in 1916 and may better this record if silver earnings 
continue, and if the reasonably certain improvement in 
the copper, lead and zinc metal markets materializes. The 
company has $12,000,000 of 10-year 6% gold notes due Feb. 
1, 1926. The notes are convertible into stock at $75 a 
share. It looks as though they will be converted into 
160,000 shares of common stock, saving the company $720,- 
000 a year interest charges and the necessity of retiring 
the notes for cash. * * * 


NO CONNECTION WHATEVER. 

An ambitious Texas oil promoter offered as his recom- 
mendation to a New York banking firm, which he has tried 
to get to float his stock in the eastern market, that, besides 
his interest in oil, it would also be to the advantage of the 
firm to know that he was an inventor of a railway fast 
exchange machine. The broker tells The Financial World 
that it is rather a new recommendation for an oil stock, 
but he fails to see how it has any connection with drilling 
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We offer the 744% Cumulative Preferred Stock 


of tie Joseph P. Allen Co., Inc. 
Tax Exempt in Rhode Island 
Inquiries Invited 


LEWIS & CO, 'NOUSTRIAL TRUST BUILDING 


PROVIDENCE, R. 1. 








oil wells. He is right; there is not even the remotest con- 
nection. In that field a grizzled veteran driller would be 
a much greater asset for he at least knows the uncertain- 
ties he faces but he just plugs along until he find the 
greasy fluid. 
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New York & Jersey 5s 1932 


An underlying bond and the first maturing 
obligation of the Hudson & Manhattan R. R. Co. 
whose property is worth more than twenty 
times the principal amount of this issue and 
whose earnings are more than ten times the 
interest requirements. A limited amount of 
these are now available on a 6% basis. 
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DIVERSIFYING LOAN FIELD. 
By C. M. Harger 
A letter from a Wisconsin reader says: “I have been in- 


vesting liberally in farm loans for many years, all in one 
state. I wonder if I ought to put my eggs in more than 
one basket and place some of my funds in other loan 
fields?” He went on to say that he had always found the 
farm loan a most satisfactory investment and intended to 


keep on buying these securities. The question he raised 


doubtless comes to every investor who has any consider- 
able sum to place, whether it be in farm mortgages or in 
bonds or stocks. The advice of the bankers and of finan- 
cial experts is usually to diversify the investments as to the 


kind of securities purchased and probably the same policy 
might be followed in any line of securities if all one’s capi- 
tal were placed in one class, speaking as a general proposi- 
tion. The farm mortgage is, however, somewhat excep- 
tional as a security. It is individualistic, in that each mort- 
gage note stands by itself with its own land for security, 
while its success as an investment does not depend in any 
way on any other mortgage note. So that the election 
of a field is really a selection of a diversified investment, 
for the loans are entirely separate in themselves. The 
variance exists as to fields and this depends largely on the 
period of development and based on this factor the vari- 
ance in the rate of interest. The older and more regular 
the farming stability of the territory, the safer is the loan 
and the lower interest rate. Thus it is that investing 
concerns with millions to place seek the well established 
fields because of the safety, and accept the best interest 
rate obtainable. This is at present approximately six per 
cent. However, there are investors in farm loans who are 
making investments in the less developed sections, the 
newer states and the high plains country. The rate is 
higher and the risk somewhat greater, but with a proper 
understanding of conditions and loans made through men 
who can be trusted to take the least possible chance they 
obtain a good result. 

Unless there is secured a larger interest rate, the diversi- 
fication of the loan field for the average investor is of no 
particular value, with this exception: It happens that some 
sections of the country are visited by a series of poor crops 
while others are favored and a scattered loan offsets this 
situation. However, take it from the Sixth principal mer- 
idian, which cuts Nebraska, Kansas and Oklahoma, a little 
east of the middle east and west, on eastward there is to- 
day a high average of agricultural prosperity. The farms 
are productive and the owners well to do. They are bor- 
rowers, it is true, because they utilize the extra capital 
and are willing to pay for it to make a larger income. 
But they are able to give ample security and their notes 
are gilt edged when the loans are properly made. The 
land values over this territory, at least west of Indiana 
and Illinois, are rapidly increasing in their selling value. 
Land is as high in eastern and central Kansas as in parts 
of Iowa. All land is going up on the market. It would not 
be wise to make loans on the present market value in the 
western part of the territory named for there may be some 
weakness in the market later. But the wise appraiser takes 
this into account and is making recommendations on a 
conservative basis. Allowing of course, for sections where 
soil conditions are poor or where development is backward, 
all this territory is sound investment field for the investor 
in farm loans. He can perhaps play a little safer by divid- 
ing his territory, but the advantage is small. The farm 
mortgage has a substantial worth in every part of the 
territory and is a good investment. 
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6% First Farm Mortgages 7% 


Dependable Income Producers. From $500 Up- 
wards. Interest reaches you the day it is due. 34 
years’ experience without loss. 

Also 8% Guaranteed Second Mortgage Notes in amounts 
and maturities to suit. 
WORTH INVESTIGATING 
THE F. B. COLLINS INVESTMENT COMPANY 

of Oklahoma City, Okla. 
F. H. ERTEL, Manager, 727 Monadnock Block, Chicago 


Senn 
DIVIDENDS DECLARED JUNE 27th-JULY 34. 












Rate Stock of 
P.C. Period. Record. Payable. 
Bae TI COR 4 6 ic eck KeRRKSCS 1 Q July 21 Aug.. 1 
BP FF ibe ccinscivcscs oe 1% Q July 15 July 25 
Amer Linseed pfd........ adowedad 1% Q Sept15 Oct. 1 
Amer Malting Ist pfd............ $30 je: Waeonse | iieeee ee 
Amer Shipbuilding com........... 1% Q July 15 Aug. 1 
RMON TEE BEG. cc cccccccccces $2.25 8 June 24 Aug. 2 
RRRGOEED GORGE ooo cc ccccicncces $1 Q July 19 Aug. 25 
pS | re -. -71%e S.. seieeer July 16 
Atl Gulf & WIS S pfd.......... 1% Q Sept. 10 Oct. 1 
Pe re 2 8 July 19 Sept. 2 
OEE TONE TH Pi cc ccccccccsecs 1% Q Sept. 15 Oct. 1 
Beth Steel 8% pfd.....ccccccceces 2 Q Sept. 15 Oct. 1 
Bush Terminal pfd...........000. 3 8 July 7 July 15 
Bush Terminal Com. .....scccccces 21% Ss July 7 July 15 
Canada Cement Com........seeee. 1% Q June 30 July 16 
Central Fdry ist pfd........cse0. 2 Q June 30 July 15 
Central Leather com..........s0. 1% Q July 10 Aug. 1 
Chic, Ind & Louisv pfd........... 2 Ss July 7 July 15 
Chic, Milw & St Paul pfd......... 3% os °'“Gananen: |teanada 
Chie Pneumatic Tool..... Lneca tnd 1% Q July 15 July 25 
Commonwealth Edison ........... y Q July 15 Aug. 1 
Corn Products Refin pfd.......... 1% Q July 7 July 15 
Cramp (Wm) & Soms......cccece i s July 15 hes. 1 
Del, Lack & West R BR... cccccce $2.50 Q July 5 July 21 
oo UO” eee eee 2 Q June 30 July 15 
Edison Elec Illu of Boston........ 3 Q July 15 Aug. 1 
MRPOER. PIGS TAO, 6 ic iscccaccssce $4 Q July 15 Aug. 10 
ee SE TS 8.55.0 bc adeverdcoee 1% Q July 21 Aug. 1 
General Motors pfd..........e... 1% Q July 7 Aug. 1 
General Motors com..........eee. 3 Q July 7 Aug. 1 
General Motors deb stk........... 1% Q July 7 Aug. 1 
PE DUO EMO. . cc ccccecccos 2 Q July 18 Aug. 15 
Inspiration Con Copper........... $1.50 Q July 11 July 28 
International Paper pfd.......... 1% Q July 7 July 15 
Jones Bros Te& COM.......sscecee Q July 8 July 15 
SE. SOUND OE PIG on ccccccescees Q July 31 Aug. 30 
Manufacturers Lt & Ht........... Q June 30 July 15 
MN cc k ndedeecaneeone Q July 15 Aug. 1 
Mohawk Mining ............. Q July 12 Aug. 1 
Monongah Valley Tr pfd Q July 3 July 7 
Nat] Enam & Stamp pfd Q Sept. 10 Sept. 30 
New Jersey Zinc........ Q July 15 Aug. 1 
Norfolk & Western pfd.. Q July 31 Aug. 19 
Norfolk & Western com.. 1% Q Aug. 30 Sept. 19 
Northern States Pr pfd 1% Q June 30 July 21 
Pitts C C @ BE Li... .cccce 8 July 15 July 25 
Pitts Cond GE J) pls iicccccccces if Q July 10 July 25 
See Gee GY Bsc cccnaceneccs 1 Q July 10 July 25 
Pitts Coal (Pa) Com.....ccccccce 1% Q July- 10 July 25 
Pitts @ West Va pld....cccccccoce 1% Q Aug. 14 Aug. 30 
Jy 8 rere $3.25 me oe FT ‘Vakssoce 
Stetson (J B) pfd.....ccccccece ooo © 8 July 1 July 15 
Steteem (5 BB) COM. ccccccccccscce 10 os July 1 July 15 
United Dyewood Corp pfd......... 1% Q Sept. 13 Oct. 
United Alloy Steel........ccsse0. 2 Q July 8 July 10 
U 8 Smelt & Refin pfd........... %e Q July 7 July 15 
U S Smelt & Refin com........... ~ Q July 7 July 15 
Vi CD Se Bs cc cccccscoccce Q July 7 July 15 
Va Caro Chom Com....ccccccsses 1 Q July 15 Aug. 1 
Western Pr Corp pfd........e.00. 1 Q June 30 July 15 
Extra Dividends. 
Amer Shipbuilding con ext........ 2 os July 15 
Bush Terminal con ext........0.+. 3% ae July 7 = 4 5 
New Jersey Zinc ext.......scee0% 2 ee July 31 ug. 9 
Va Caro Chem con ext.......ssee. 2 ° Sept. 16 1 
Rate Increased. 

Amoskeag Mfg Com........seee0. 1.25 
me ey — $1 Q. . : vastus —_™ > 

Ol, EMG BD WOE OCOBl.cccscccces 50 ul 

Increased from $1.25 Q. 1m S om. t sanahedl 
Gorton-Pew Fish com...........:. $1 Q June 21 July 15 


Increased from 50c Q. 


Dividends Deferred. 


Mee a no bocaccdaceacan Sept., 1919, dividend def 
Last payment 2%, Mar. 1, 1919. pee 


Dividends Passed. 


Gran Con M 8S & P, Ltd.......... Aug., 1919, dividend . 
Last payment 1% Q, May 1, 1919. nds passed 


Dividends Resumed. 


Puget Sd Ze, 86 O PP Pie sinccens 75c June 26 July 15 
Previous Announcements Revised. 
Cramp (Wm) & Soms.......ese0. 3 July 21 Aug. 1 
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JULY INVESTMENTS 














We recommend the following securities for investment. Offerings 
are made subject to prior sale or change in price. Detailed descriptions 
of these or other securities will be sent upon request. 

Maturity he About About 

! and interest % 
GOVERNMENT SECURITIES 
U. S. Gov’t Liberty Loan and Victory Loan Bonds 

(all issues) yielding from.................. 3.54 to 4.85 

Joint Stock Land Bank Company 5s............ 1939 102 4.53 

War Finance Corporation 5s.................. 1920 100 5.00 

Swedish Government 20-Year 6% Gold Bonds... . 1939 c9l, 6.05 

(Redeemable on or after 10 years at 102 and interest) 
Anglo-French 5% External Loan.............. 1920 971 6.70 
RAILROAD 

Buffalo, Rochester & Pittsburgh Gen. Mtge 5s... . . 1937 983% 5.15 

Duluth & Iron Range Railroad Co. First Mtge. 5s. . . 1937 943, 5.42 

| Illinois Central Railroad Company Secured 51/2s. . . 1934 971, 5.75 

| Ft. Worth & Denver City First Mtge. 6s......... 1921 160 6.00 

Colorado & Southern Railway Co. Ref. & Ext.4%%s 1935 803, 6.45 

Kansas City, Ft. Scott & Memphis R. R. Ref. Gtd.4s 1936 721% 6.75 

Baltimore & Ohio R. R. 10-Yr. Sec.6% Gold Bonds 1929 9612 6.50 

INDUSTRIAL 
Illinois Steel Company Debenture 414s. ........ 1940 8614 5.62 
(Guaranteed principal and interest by United States Steel Corporation.) 

Intern. Agricultural Chemical Corp. First Mtge. 5s. . 1932 8314 7.00 

U. S. Rubber Corporation First & Ref. 5s........ 1947 8914 5.75 

Gulf Oil Corporation 6% Serial Gold Notes...... 1921-23 100 6.00 

PREFERRED STOCKS 

Packard Motor Car Co. 7% Cum. Preferred Stock. . 100 7.00 
American Steel Foundries 7% Cum. Preferred Stock 9814 7.11 i 

General Motors Corp. 6% Debenture Stock... ... $0 6.66 


Knauth ‘Nachood & Kubne 


New York 





Equitable Building 















































(Continued from page 26) 


Another important item is fuel. This is usually meas- 


ured by pounds of coal consumed per kilowatt hour. 
While none of these efficiency factors can be completely 
standardized, it has been the experience of the writer 


that between 2 and 3 pounds of coal per kilowatt hotir 
consumed can be considered as satisfactory for an up- 
to-date electric generating plant, while the smaller and 
less efficient plants often use as much as 5 and 6 pounds. 
The best method to bring about a reduction in fuél ex- 
pense consists in the installation of turbines which con- 
sume less steam than the ordinary engine and also re- 


quire less space. The introduction of the Underfeed 
Stoker—resp. Westinghouse System—the automatic sup- 
ply of coal—means an additional saving of fuel by doing 
away with the irregular hand feeding of coal in which 
firemen are employed. 

In submitting the foregoing considerations not every 
single item could necessarily be covered, and such im- 
portant problems as franchise politics must of course 
be left to the individual case involved. However, the 
factors discussed should nevertheless enable the con- 
servative investor to form a more correct conception of 
a public utility security. 
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In The Land of fairy Finance 


A SENSIBLE INVESTOR—A WITHERED LILLY— 
MASON KICKED OUT. 


It is gratifying to a publisher to know that he is of help 
to his readers. That is why we like to learn occasionally 
how much our work is appreciated. We recall how The 
Financial World pointed out to its reader the 
danger of investing their money in Goldfield Consolidated 
when brokers were advising the purchase of the stock and 
told how it would bring an income of 24 per cent. These 
brokers knew that the mine was pinching out, but they 
lured the public into it because they felt positive the stock 
would decline steadily and thus they could cover clients’ 
purchases at much lower market prices if delivery of 
the shares were demanded. But one subscriber dis- 
played enough wisdom to heed our warnings and is now 
grateful that he did. He writes: “By the way, you might 
like to know that once you advised me to sell Goldfield 
Consolidated. It was selling at $7.50 a share. I was then 
an administrator for an estate which consisted wholly of 
this security, as the sole heir was a widow. I sold it and 
had the satisfaction of seeing it go down to a fraction of 
a dollar, where it still remains. The widow was so grate- 
ful to me that she made me her executor and since then 
she has passed over the great divide.” He was a sensible 
man. He could judge the facts when laid before him. 

- ae 2 


A Withered Lilly. 

Customers of J. Frank Lilly & Co., who have been so 
much concerned about the non-delivery of their securi- 
ties and have had trouble in a settlement of their ac- 
counts, must have been startled this week when the news- 
papers devoted a column or more to giving the facts 
about its troubles with the District Attorney. Of such 
customers there are at least about 5,000, who stand to 
lose most of their investments through the firm. It is 
stated that the liabilities are in excess of a million dol- 
lars and there remains little in the way of assets with 
which to pay them. The failure of the firm was precipi- 
tated by complaints which have reached the District 
Attorney’s office. An immediate investigation was begun 
the news of which undoubtedly reached the ears of J. 
Frank Lilly, who suddenly developed such an obsession of 
mind as to seek relief and security in the tall timbers, 
where importunate creditors were least likely to find him. 
Here was a lily which bloomed fast but soon withered. 
It is the old, old story of what happens to a bucketshop 
when the market goes against it. J. Frank Lilly was 
formerly a market letter writer for Jones & Baker, and 
for a short while edited their house organ. Imagining that 
the stock business was an easy one and knowing that 


THE FINANCIAL WORKLD 33 


there was considerable money in it, his ambition prompted 
him to go into it himself. His venture was at once suc- 
cessful and it was not long before he succeeded in getting 
a large number of customers, some of whom had accounts 
with him as large as $100,000. Through one source it is 
rumored that Lilly went short of Keystone Tire & Rub- 
ber, also on National Ice, and as a result was badly hurt 
financially. He did not go short with his own money, but 
with that of his customers. With the failure of Lilly, 
Wall Street has now one iess bucketshop. 


* * * 


The Joke Was on Brundage. 

Attorney General Brundage of Illinois, who is actively 
engaged in curbing the operations of get-rich-quick pro- 
moters in his state, must have been shocked when he 
found in his mail one day a circular letter from Andrews 
& Co., inviting him to participate in one of their under- 
writings. He knew that these schemers generally feared 
him but he did not think for one moment that one of 
them rated him as a prospective sucker. As Andrews & 
Co. had failed to comply with the state law they were 
suspended from doing business in Illinois last February. 
But this joke on the Attorney General may act as a 
boomerang for it has stirred up his deputies to find out 
how it happens that the firm so openly defies the Blue 
Sky law. x * & 

Factless Facts. 

In a circular which deals mostly in generalities, and 
tells considerable about the profits other oil companies 
are making, the Capitol Petroleum Company implies that 
the circular contains facts and figures which spell suc- 
cess, but as far as giving any exact data about the com- 
pany’s own actual production, assets and earnings, it is 
Investors are asked to 
purchase the stock as blindly as if they were asked to 


absolutely bare of information. 


take a chance in a lottery. 


* * * 


Mason Kicked Out. 

P. Campbell Mason, of the firm of P. C. Mason & Co., 
received scant courtesy from the Governors of the Con- 
solidated Stock Exchange. They expelled him from 
membership in accordance with Section I of Article XIII 
of the constitution of the Exchange. Mason & Co. have 
a long record of promotions which went by the board. The 
concern has also been in business for a number of years. 
So far as the public is concerned it would have been much 
better had their career been of a much shorter duration. 
The expulsion of Mason tells its own story of conduct 
which even the little Exchange could not tolerate, though 
it has stood for a good deal. Is it possible that a reform 
wave is also sweeping through its portals? If it is, it is 
a welcome sign that the crusade against financial chicanery 
in Wall Street is really forging ahead. Still it will take 
considerable fumigating before the atmosphere is cleared. 
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$35,000,000 
The Baltimore and Ohio Railroad Company 


Ten-Year Six Per Cent. Secured Gold Bonds 


due July 1, 1929. 
Interest payable January 1 and July 1. 





Daniel Willard, Esq., President of The Baltimore and Ohio Railroad Company, in a 
letter dated June 25, 1919, writes in part as follows: 
“The bonds will be the direct obligation of The Baltimore and Ohio Railroad Company and will be 


secured by the deposit and pledge with the United States Mortgage and Trust Company, as Trustee of 
the Trust Indenture under which they will be issued, of the following securities: 


Estimated 
Market Value 
$6,000,000 par value Reading Company First Preferred Stock .....................4-- 
$14,000,000 par value Reading Company Second Preferred Stock ...................... t $30,750,000 
$9,200,000 par value Reading Company Common Stock ...................2.00ceeeees J 


$15,000,000 principal amount The Baltimore and Ohio Railroad Company Refunding and 
General Mortgage Six Per Cent. Bonds of Series B, due December 1, 1995, 
issued under the Railroad Company’s Refunding and General Mortgage, dated 


SE Ee, We oc 8k kot cedadecacnecsubeccosteceebacdeces $4006 0a oben renee tatink 14,250,000 
WE Wickndkidkenesk stem iu id adh AOE eke eanelasccheben ire $45,000,000 


The Bonds may be issued, from time to time, as the pro rata amount of the severa! classes of 
security are pledged or upon the deposit of cash in accordance with provisions to be contained in the Trust 
Indenture. 


The Trust Indenture is to provide that the aggregate value of the collateral deposited thereunder 
shall always be maintained at least equal to one hundred and twenty-five per cent. (125%) of the aggregate 
principal amount of the Ten-Year Bonds outstanding. 


The Company, by resolution of its Board of Directors, has determined to set aside in each year 
part of its net income, after the payment of its fixed charges, to be devoted to capital expenditures. In 
accordance with and because of this policy the Trust Indenture will make provision that the Company 
in each year, beginning July 1, 1919, after providing for the payment of its fixed charges, will set aside 
out of its net income accruing after that date not less than $3,500,000 per annum until a total of $17,- 
500,000 has been so set aside, such sums to be used, from time to time, solely for capital expenditures 
hereafter made, to pay loans incurred for capital expenditures heretofore made, or to pay maturing 
funded obligations. Moneys set aside in any year in excess of $3,500,000 may be credited against moneys 
required to be set aside in subsequent years. 


The operation of this Company’s properties was taken over by the United States Railroad Admin- 
istration as of December 31, 1917. This company has executed a contract with the Director-General of 
Railroads, under the terms of which it is to receive compensation of $30,031,009.14 annually. To this 
should be added the other income of the Company, which, for the year ended December 31, 1918, 
amounted to $3,299,806.39, making a total of $33,339,815.53; while the fixed charges and corporate 
expenses of the Company for the same period amounted to $22,062,802.55, leaving a balance of $11,268,- 
012.98 available for Federal income taxes, reserves, dividends, etc. 

The issue of the $35,000,000 Ten-Year Six Per Cent. Secured Gold Bonds will not materially in- 
crease the fixed charges of the Company as the proceeds are to be used almost entirely to pay off matur- 
ing funded obligations and to repay temporary loans incurred for capital expenditures. 

The Baltimore and Ohio Railroad Company has outstanding $60,000,000 par value of Four Per Cent. 
Preferred Stock and $152,314,800 par value of Common Stock. 

The Ten-Year Six Per Cent. Secured Gold Bonds will be issued in coupon form in denomination of 
$1,000 each with the privilege of registration as to principal. They will be exchangeable for bonds regis- 
tered as to both principal and interest, which in turn may be exchanged for coupon bonds. 

The principal and interest of the Ten-Year Bonds will be payable in gold coin of the United States 
of America of, or equal to, the standard of weight and fineness existing on July 1, 1919, without deduction 
for any tax, assessment or governmental charge (other than income taxes exceeding in the aggregate two 
per cent. per annum), which the Railroad Company or the Trustee may be required to pay or to retain 
therefrom under any present or future law of the United States of America or of any State, county, mu- 
nicipality or other taxing authority therein. 

The principal of the Ten-Year Bonds will be payable on July 1, 1929, and they will bear interest from 
July 1, 1919, payable semi-annually on January 1 and July 1. They will be redeemable, at the option of 
the Company, itt whole, but not in part, upon sixty days’ notice on any interest date at 102%°% and 
accrued interest. 

The issuance of the Ten-Year Bonds has been approved by the Director-General of Railroads, United 
States Railroad Administration. 

Application will be made in due course to list the bonds on the New York Stock Exchange. 

Pending the engraving of the definitive bonds, temporary bonds will be issued.” 


Having sold the larger part of the above bonds, the undersigned offer the balance, sub- 
ject to previous sale, at 9612 per cent. and accrued interest to date of delivery, temporary 
bonds deliverable if, when and as issued. At this price the bonds yield about 61, per cent. 
if held to maturity. 





The right is reserved to reject any application in whole or in part. 


KUHN, LOEB & CO. SPEYER & CO. THE NATIONAL CITY CO. 


New York, July 1, 1919. 











When writing advertisers, tell them you are a subscriber to The Fir~scial Woris. 
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DIVIDENDS. 





NOTICE OF REDEMPTION 


Sinclair Oil & Refining Corporation Three- 
Year First Lien Seven Per Cent. 
Sinking Fund Gold Notes 


NOTICE IS HEREBY GIVEN that, pur- 
suant to the Indenture of Mortgage dated 
August 1, 1917, from Sinclair Oil & Refinin: 
Corporation to Central Trust Company 0 
New York (now Central Union Trust fom 

ny of New York) as Trustee, said Sinclair 

il & Refining Co tion has called for 
redemption on the 4th day of August, 1919. 
at the face amount thereof and accru 
interest thereon, all of the said Notes now 
outstanding and secured by said Indenture 
of Mortgage, after which date all interest 
on said Notes will cease and all coupons 
attached thereto will become null and void. 

Said Notes will be redeemed and all sums 
due thereon paid at the office of Central 
Union Trust Company of New York, No. 80 
Broadway, Borough of Manhattan, City of 
New York, on and after August 4, 1919, 
upon the presentation and surrender of 
said Notes in negotiable form with all un- 
matured coupons thereto attached. 

Ownership certificates covering accrued 
interest to August 4, 1919, should accom- 
_ the Notes when presented for redemp- 
tion, 

Dated July 3, 1919. . 

SINCLAIR OIL& REFINING CORPORATION, 
By J. Fletcher Farrell. Treasurer. 





UNITED STATES RUBBER COMPANY 


1790 Broadway, New York, July 2nd, 1919. 

The Board of Directors of the United 
States Rubber Company has this day de- 
clared from its net profits a quarterly divi- 
dend cf Two per cent. (2%) on the First 
Preferred Stock of the Company, to steck- 
holders cf record at 3:00 P. M. on Tuesday, 
July 15th, 1919, payable without closing of 
the transfer books, July 31st, 1919. 

W. H. BLACKWELL, Treasurer. 





PUBLIC UTILITY SECURITIES. 
H. F. MecCennell & Co., 25 Pine St., N. 
City. Members N. Y. Stock Exchange. 
Bid. Asked. 


Amer Lt & Trac com. 33 Se 266 
Amer Lt & Trac pfd............ 98% 100 
Adirondack Elec Pr com........ 15 16 
Adirondack Elec Pr pfd......... 76 79 
*Amer Gas & Elec com......... 130 135 
*Amer Gas & Elec pfd... 41% 42% 
Amer Pr & Litt com..........06. 70 75 
ee OUD dk Oe eee 73 77 
Amer Public Utilities com...... 10 20 
Amer Public Utilities pfd....... 37 40 
Amer Waterworks Elec........ 5 ba 
Amer W W & E par pfd........ 12 14 
Amer W W & E Ist pfd......... 59 62 
Carolina Pr & Lt com.......... 42 45 
Carolina Pr & Lt pfd........ .. 8 98 
Cities Service com.............379 381 
Citian Bervase MOG... 6c cccscsse 79% 79% 
Cities Service Bankers Certif... 38% 39 


Cities Service 7% Series B, 1966.1444%4 146 
Cities Service 7% Series C, 1966.100 101 


Colorado Pr COM.......+sses+ss 2 28 
Colorado Pr PIG... 2 cwcccscoess 99 102 
Commonwealth Pr, Ry & Lt com. 28 29 
Commonwealth Pr, Ry & Lt pfd. 638 6414 
Denver Gas & Elec Gen 5s...... 91 94 
Electric Bond & Share pfd..... 92 94 
Empire Dist Elec pfd........... 70 75 
Federal Lt & Trac com......... 13 16 
Federal Lt & Trac pfd.......... mw 53 
Gas & Elec Sec com............320 340 
Gas & Elec Sec pfd............ & 85 
Northern Ohio Elec com........ 20 23 
Northern Ohio Elec pfd........ 68 71 
Northern Ontario Lt & Pr com.. 11 15 
Northern Ontario Lt & Pr pfd.. 58 63 
Northern States Pr com . 74 
Northern States Pr pfd......... 89 92ex 
Pacific Gas & Elec com......... 65 66ex 
Pacific Gas & Elec pfd.......... 8814 90 
Republic Ry & Lt Co com...... 17 18% 
Republic Ry & Lt Co pfd....... 55% 57 
Southern California Edison com. 87% 89 
Southern California Edison pfd. 99 102 
*Standard Gas & Elec com..... 33 3 
*Standard Gas & Elec pfd...... 4514 46 
Tennessee Ry, Lt & Prcom..... 6% 7% 
Tennessee Ry, Lt & Pr pfd..... 22 24 
United Lt & Rys com......... . 49% 50 
Op Pe oe eee 74% T5114 
Western Pr com.......;. vere. 23 
Western Pr pfd........ + vient ae T4dex 


*Par value $50. 





PITTSBURGH SECURITIES. 
Moore, Leonard & Lynch, 111 Broadway, 
ma i 


High. Low. Close. 
Amer Window Mach .. 9% 99144 99% 
Amer Window Mach pfd.. 91% - 
Indep Brewing com...... 5% 
Indep Brewing pfd....... 12% 
Nat Fire Proof pfd...... 17 aii 
Ohio Fuel ............-.5. D%e WK 
Bk re 27% as 
EE ae 31% 307% a 
Pgh Brewing com....... 10% 9% 10% 
Pgh Brewing pfd........ 19 ita we 
ae CG GB GG, occ cease 15% 15% 15% 
Sewer Pie cscvcccusias 25% 25% 25% 
Westinghouse A B...... 124 123%, 124 
Pgh & Jerome.......... 16 15 15 
BEE WG 6 csc csssesvices 65 644, 64% 
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LLOYDS BANK LIMITED. 


\, Head Office: 71, LOMBARD ST., LONDON, E.C.3 
Capital Subscribed - $279,814,250 
Capital paid up 44,770,280 
Reserve Fund  - 45,000,000 
Susie, Ge. - 1,339,832,190 
Advances, &c.- 405,360,670 
THIS BANK HAS OVER 1,300 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, CORNHILL, LONDON, E.C. 3. 
The Agency of Foreign & Colonial Banks is undertaken. 


Affiliated Banks: 
_ THE NATIONAL BANK OF SCOTLAND, LTD. LONDON & RIVER PLATE BANK, LTD. 
French Auxiliary : 
LLOYDS BANK (FRANCE) & NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





















































AN UNQUALIFIED ENDORSE- 

: MENT. I have noticed a great improve- 
_Enclosed please find my subscrip- ment in THE FINANCIAL WORLD 
tion (renewal), to your paper. Am _ since I first started to subscribe to 
very well satisfied. I think you get the magazine some time ago, three 
out the cleanest and most common- or four years. The magazine keeps 
sense data on the market that I read. me in touch with several investments 
and I am taking note of stuff coming that I am interested in and it is a 
c great help to keep posted on other 
has my unqualified endorsement financial business of the day by read- 
ing a magazine like this, for any 


out of a number of different sources 


for the purpose it is intended. 


GREATLY IMPROVED. 


F. Barker. woman. M. Fassett. 

















American and British Manufacturing Co. 


To the Holders of Preferred and Common Stock: 


Notice is hereby given that the Plan of Reorganization of. this Company, 
having been approved by the Stockholders, has been duly declared operative 
as of July 1, 1919. 


Definitive certificates of stock of the new corporation cannot be obtained 
from the engraver prior to July 25th, 1919; therefore, the rights conferred 
upon the present stockholders under the Plan, cannot be made effective 
until after that date. 

You are accordingly hereby notified, in order to receive the benefits to 
which you are respectively entitled under the Plan, to present your stock 
certificates, duly endorsed for transfer in blank, with proper transfer 
stamps attached thereto, between the opening of business on July 28th, 
1919, and the close of business on August 15th, 1919, to C. M. McKeever, 
Transfer Agent, Room 1505, 120 Broadway, New York City, N. Y., with a 
definite, signed, written statement showing the election of such stock to 
receive from the Syndicate either cash or new stock under the Plan, upon 
receipt of which, in due course, there will be delivered without payment 
therefor, to each holder of 

One share of préferred stock, either 

a—-One and one-half shares of preferred stock of the new 
company, American & British Manufacturing Corporation, of the 
total par value of $150, and, in addition thereto, one share of com- 
mon stock of the new company; or 

b—The sum of $50 in cash. 
One share of common stock, either 


a—One-third of a share of common stock in the new company, 
American & British Manufacturing Corporation, without nominal 
or par value; or 


1 


The sum of $2.00 in cash. 

In the event of the failure of the engraver to deliver such definitive 
certificates on the date above referred to, the undersigned reserves the right 
to extend the definite times above fixed. 

Dated, New York City, N. Y., June 27th, 1919. 

GEORGE C. VAN TUYL, Jr., 
FRANK H. RAY, 
JOHN G. GRAY, 
Syndicate Managers. 
WM. DEWEY LOUCKS, Counsel, 
120 Broadway, 
New York City. 











When writing advertisers, tell them you are a subscriber to The Financial World 















































































es 


ee es 









36 


subscribers. 


Subscribers can list here such 
or other leading Stock Exchanges. 
If interested in other 


THE FINANCIAL WORLD 


PLEASE READ THESE RULES CAREFULLY 


subscribers’ 


securities as they want to buy or sell, 
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wmmmexnUnlisted Securities Departmen t mm, 


not already listed on the New York, Boston 
Listings are available only to our advertisers, and are not interchangeable between 
lietings, make an offer through Advertisers in The Financial World. 


Se TTT TMT TTT TRG AMERICA ag 


Want to Buy Bonds 





American Pr & Lt deb 6s, 2016; No. 2087. 
Chic Util ist A Bd; No. 1073. 
Chic Util 5%, 3 Bonds; No. 2089. 


Cumberland Valley Tel 4 & 5%, $10,000; No. 
2091. 

Federal Land Bk Farm Loan 4\%s, 1937-38, 
$10,000; No. 1066. 

Gen Mtge, 1966, $10,000; No. 2091. 

Island Oil Ref, $100; No. 2048. 

Michigan State Telephone 5s, $5,000 ; No. 906. 

No. Ala. Traction 5s, $5,000 ; No. 1096. 

Russian Rubles, $10,000 : No. 2076. 

Russian Ruble Currency, og grt No. 2076. 

Sinclair Gulf 6s, $5,000; 11. 

Superior (Cal) Farm ak adj 6s, 1928, $10,- 
000; No. 2085. 

us Pub Service 1st 6s, 1927; No. 2087. 

United Gas & El Corp 6s, '45, $5,000; No. 890. 

United Lt & Ry conv deb 6s, 1926; No. 2087. 


Want to Sell Bonds 


Altoona & Logan Velev Elec Co ist mtge 





414s, $3,000; No. 104 

Amer Real Est 6% eae Gold Bond, $1,000; 
No. 2006. 

Associated Gas & Elec Coll Trust Skg Fd 6%, 


$1,500, 1941; No. 2087. 
Bklyn Boro Thy cn 1945 ; 


No. 2002. 
Chic El Ry 3-yr 6% Gold Note, 1919; No. 
2023. 


Chicago Pneumatic Tool 6s, 1923; $1,000; 
No. 2075. 
Colo Rys 4s, 1939, $5,000; No. 1071. 


Crosstown St Ry 5s, 1933, $5,000; No. 1071. 
Duquesene Light Co 6s, 1921, $1,000 ; No. 
5. 


mastera Mont Lt & Pr, $500; No. 1076. 

Farm Loan 4s, 1938, 10 bonds; No. 2033. 

Empire Gas & Fuel ‘Sec Skg Fd Conv 6% 
Notes, 1924; No. 2087. 

Federal Lt & ‘Trac 5s, 1942, $5,000; No. 11. 

Fink Apt Bldg 7% 1st Mtg Gold Bd (Miami), 
$100; No. 2097. 

Georgia Elec Lt 5s, 1930, $1,000 ; . 800. 

Jacksonville (Fla) Trac ist _ $981 ; No. 
2068. 


Old Foundation Coal Co 7% 1st Mtgs Skg 
Fund Gold, $10,000; No. 2092. 

Old Point Comfort Impt 6s, 1924, $5,000; No. 
10% 


6. 
Ontario Pr 5s, 1943, $2,000; No. 2023. 
Parke-Davis Co, 10 shs; No. 2051. 
Public Lt & Pr Co, $1,000; No. 4. 


Brokers’ 


Russian Ruble, $10,000; No. 2076. 

Russian Ruble Currency, $10,000; No. 2076. 

Scioto Valley Trac 5s, 1923, $6,000; No. 1071. 

St Clair Gas & Elec 5s, 1959, $3,000 ; No. 1096. 

St Clair, Mad & St Louis Belt Line R R Ist 
4s, $1,000; No. 2066. 

Toronto Pr Co 5s, 1924, 3 bonds; No. 890. 

United Gas & Elec 6s, 1945 ; No. 890. 

Wares, N J, 5% School Bds, 1955, $2, 

2098. 


Want to Buy Stocks 





Amer Mfg com, 20 shs; No. 1002. 

Auto Crank Shaft Corp, 50 shs; No. 2031. 
Brandon Mills com, 50 shs; No. 1096. 
Carbon Steel com, 100 shs; No. 2088. 
Central Aguirre Sugar, 100 shs; No. 2088. 
Chemung Canal Trust Co, 10 shs; No. 4. 
Cities Service com, 50 shs; No. 2076. 
Cities Service pfd, 10 shs; No. 280. 

City Investing com, 100 shs; No. 1002. 
Clinchfield Coal, 100 shs; No. 2088. 


Coal & Iron Natl Bank, 100 shs; No. 906. 
Continental Motors pfd, 10 shs; bmg 217. 
Dalton Adding Machine, 10 shs; No. 2098. 


Dodge Mfg pfd, 35 shs; No. 280. 

Eastman Kodak com, 20 shs; No. 2088. 
Elmhurst Inv co, Topeka, 20 shs; No. 2061. 
Hendee Mfg. Co com, 200 shs; No. 2088. 
Holly Sugar com, 100 shs; No. 2088. 
Indianapolis Tel 'pfd, 50 shs; No. 1071. 
Ingersoll Rand com, 10 shs; No. 1002. 
Kirby Lumber com, 50 shs; No. 2076. 
Lehigh Pr Secur Stk, 500 shs; No. 1091. 
Lima Locomotive pfd, 100 shs; No. 2088. 
Lord & Taylor ist pfd, 50 shs; No. 1002. 
Manati Sugar com, 100 shs; No. 2088. 
New England Pr Co pfd, 100 shs; No. 1081. 
N Y Title & Mtge, 10 shs; No. 2066. 

Ohio State Tel pfd, 100 shs; No. 1071. 
Phelps Dodge Corp, 10 shs; No. 2011. 
Southwest Penn, 100 shs; No. 167. 
Texas Pac Coal & Oil, 10 shs; No. 11. 
Union Buffalo Mills com, 100 shs; No. 848. 
United Lt & Ry 1st pfd, 10 shs; No. 2045. 
Wright Martin pfd, 50 shs; No. 2088. 


Want to Sell Stocks 





Acme Tea Ist pfd, 30 shs; No. 2062. 
Amer Lt & Trac com 30/40 of 1 sh; No. 
2079. 


Only securities which in our opinion are legitimate will appear in the paper; however, all will appear in the advance 
bulletin to brokers, thus reaching those entitled to ask for names and addresses of subscribers. Advertisers may secure 
these names upon request by letter, telegram or personal application. 
World Advertisers, and appear under their own name. 

Listings must reach us by Thursday to insure appearance in the following issue. 


listings are confined to The Financial 


Subscribers are requested to inform 


the manager of this department as soon as they have bought or sold the securities listed. 
Address all correspondence to Unlisted Securities Department, The Financial World, 29 Broadway, New York City. 
M. L. TORR, Manager. 





Amer Stpg & Enam com, 10 shs; No. 1047. 
Amer Thread pfd, 500 shs; No. 2060. 
Amer Sleeve Valve com, 200 shs; No. 2060. 


as Condensed Milk com, 100 shs; No. 


Carbon Steel com, 50 shs; No. 2088. 

Cities Service com, 50 shs; No. 2076. 

City Investing com, 100 shs ; pfd, 100 shs; 
No. 1002. 

Clev Natl Fire Ins, 30 shs; No. 358. 

Clinchfield Coal, 100 shs; No. 2088. 

J H Dunham & Co, 5 shs; No. 2099. 

Eastman Kodak com, 10 shs; No. 2088. 

Emerson Brantingham pfd, 10 'shs; No. 2084. 

Falls Motor pfd, 10 shs; No. 617. 

Federal Sugar, 100 shs; No. 

Fajardo Sugar, 100 shs; No. 


2088. 


Guantanamo Sugar, 100 shs; No. 2088. 
Hendee Mfg. Co com, 100 shs; No. 2088. 
Ill Central leased line, 50 shs; No. 167. 


Independent Corp, 10 shs; No. 2042. 

International Textbook, 4 shs; No. 2073. 

Iowa Falls Elec com, 5 shs; No. 2094. 

Kirby Lumber com, 50 shs; No. 2076. 

Kokomo Steel & Wire com, 100 shs; No. 2006. 

La Salle pfd, 5 sks; No. 2074. 

Lima Locomotive pfd, 50 shs; No. 2088. 

Lord & Taylor 1st pfd, 50 shs; No. 1002. 

Mexican Eazcle Oil, 200 shs; No. 394. 

Moberly Pav Brick com, 20 shs; No. 1047. 

Moline Plow pfd, 5 shs; No. 2084. 

National Automatic Music, 100 shs; No. 2090. 

Packard pfd, 10 shs; No. 925. 

Peerless Oil & Gas, 125 shs; No. 2035. 

Peninsular Guardian Life & Accid Ins Co, 
4 shs; No. 813. 

Ralston Steel Car com, 10 shs; No. 1047. 

Galun Iron Wks & Mfg Ce. 

Republic Rubber Co pfd, 20 shs; No. 729. 

St Clair Madison & St Louis Belt Line R R 
ist 4s, 1951, $1,000; No. 

Savage Fire Brick 5% Gold, Johnstone, Pa. 
$1,000; No. 2077. 

Scott Tissue Co, 100 shs; No. 2065. 

Springfield (Mo) Ry & Lt "1% pfd, 5 shs; No. 


Todd Protectograph com, 200 shs; No. 2057. 
Tropical Oil Co, 100 shs; No. 394. 
United Cigar Stores, pfd, 10 shs; No. 2055. 
United Marble Co pfd, 29 shs; No. 755. 
West Canada Power, 4 11-16 shs pfd; com, 
50 shs; No. 2050. 

Wright Martin pfd, 100 shs; No. 2088. 
Yukon Gold, 10 shs; No. 2055. 





Dealers’ Listings—Look in Advertising Columns for their Addresses 





; Peoria Ill W Wks Co 5s, ’48 81 86 H. C. Spiller & Co. 
Government, State and Municipal pen. Shafter ou « Ref ist Mtge DP 
Bid. Asked. rm. ——\; Sree es Sutro & Kimbley. 

a GO, BP.ccccccccecs 4.45 basis Harris, Forbes & Co. United Lt & Rys" “ist é 
Amsterdam, N Y, pk 5s, sr.. 4.35 basis A. B. Leach & Co. fet Sa, IOGB.....0000000. 90% Sutro & Kimbley. 
Boise City, Id, ref 5s, sr. 4.70 basis A. B. Leach & Co. Union El Lt & Pr 4s, 1932... 92 Mark C. Steinberg & Co. 
Boston, Mass, reg 4448, "00. 4.20 basis — Forbes & Co. United Rys of St L 4s, 1934. 55% 5654 Mark C, Steinberg & Co. 
Clay Co, Iowa, fdg, 5s, sr.... 4.60 basis A. B. Leach & Co. 
Cleveland, O, reg 4%, sr... 4.40 basis Harris, Forbes & Co. 
Houston, Texas, 58, 1932. . : 4.90 basis Robert C. Mayer & Co. S 
Houston Wharf 5s, sr...... 4.70 basis A. B. Leach & Co. Public Utility Stocks. 
Jamestown, N Y, r Le er.. 4.30 basis Harris, Forbes & Co. 
Memphis Riv Ter 5s, sr....4.75 basis A. B. Leach & Co. Name. Bid. Asked. Firm. 
Minneapolis, Minn, 4s, 1939.. 4.45 basis Robert C. Mayer & Co. Am Gas & Elec com........ 130 135 4H. F. McConnell & Co. 
Omaha sch dist 4i4s, 1945.. 4.50 basis Harris, Forbes & Co. Am Gas & Elec pfd........ 41% 42% H. F. McConnell & Co. 
St Louis City 4s, 1928-29-31. 95% 96% Mark C. Steinberg & Co. Am Gas & Elec Co 6% pfd. itis 44 Sutro & Kimbley. 
Seattle, Port Wash 5s, 1954. .4.87 basis Robert C. Mayer & Co. Am Lt & Trac com........ 266 H. F. McConnell & Co. 
State of La Pt Comn 5% Am Lt & Trac pfd......... 798% 100 H. F. McConnell & Co. 
Canal  Bds, 1947-57........ 4:75 basis Fred’k Peirce & Co. = we - Lt com.......... ale an a. ¥. MeConnell & Co. 

t Britain es Service com........ 7 aude Meeker. 
Uniet ireland. 20 yr, 1981, 6 } 550% Sutro & Kimbley Cities Service pfd..........- 79% 79% Claude Meeker. 
Wildwood, N J sewer 4%4s, sr 4.75 basis A. B. coe 8 es Cities Service com eerie: 819 383 H. F. McConnell & Co. 

8, sr. 4.30 basis Harris, For 0. sities Service pfd.......... 79% ’ F. McConnell & Co. 
pT B Pac Gas & Elec com........ 65 66 H. F. McConnell & Co. 





Railroad and Industrial Bonds. 








Name. pee. Asked. Firm. 7 
Advance Rumely 6s, 1925.. 98M. Lachenbruch & Co. Industrial and Miscellaneous Stocks. 
Bessemer C & I 6s, 1931.. “301% 104% H.C. Spiller & Co. 
Gillette Safety Razor 6s....150 155 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
Hudson Navigation 6s...... 100 67 M. Lachenbruch & Co. Amer Road Mach pfd....... 67 72 H. C. Spiller & Co. 
Peerless Tr & Motor Co... 93 94 M. Lachenbruch & Co. DEEN ctesdcenacs ae eeees 116 118 Mark C. Steinberg & Co. 
Richmond-Wash 4s, 1943.. 82 86 M. Lachenbruckh & Co. Burroughs Add Machine.....254 259 M. Lachenbruch & Co. 
Taylor-Wh I & S 6s, 1942.. 98 102 M. Lachenbruch & Co. Chicago Ry Equipment..... 102 105 Mark C. Steinberg & Co. 
U § Steel 1st 5s, 1951...... 101 104 M. Lachenbruch & Co. Consolidated Coal ........ 65 70 Mark C. Steinberg & Co. 
West Va & Pitts 4s, 1990.. 72 78 M. Lachenbruch & Co: Curtiss Aeroplane pfd...... 60 70 M. Lachenbruch & Co. 
. Geneva Cutlery Corp 8% pfd 99 101% A. D. Converse & Co. 
3 Pam National Candy 2d pfd..... 100 102 Mark C. Steinberg & Co. 
Public Utility Bonds. New Jersey Zine Co....... 248 253 4H. C. Spiller & Co. 
Nam Bid. Asked. Firm. N Y & Hond Rosario...... 134% 14% James M. Leopold & Co. 
Ark Wat Go (L Rk) 6s, 1939 92 95 H. C. Spiller & Co. St L, Rky Mt & Pac com. 39 424%, Mark C. Steinberg & Co. 
Birm Water Co 5s, 1929.... 83 87 H. C. Spiller & Co. Simmons Co pfd. 97 ah Sutro & Kimbley. 
ed i  Bppeerree 80 83 M. Lachenbruch & Co. Titusville Iron Wks ‘8% pfd. % aa Sutro & Kimbley. 
Cities Service deb 7s, 1966.144%4 146 *%. F. McConnell & Co. Union Buffalo Mills 2d pfd.. 38 42 H. C. Spiller & Co. 
Col Ry P &L ref & ext 5s’40 69 71 ™ C. Spiller & Co. Wapee Coal O6...660ccecce 3% 4 James M. Leopold & Co. 
Laclede Gas r & ex 5s, 1934. 91 94 *"ark C. Steinberg & Co. Western Cartridge ........ 220 250 Mark C. Steinberg & Co. 
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NOTES OF THE CURB MARKET. 

The manipulation and exaggera- 
tion which so. characterized the 
group of cheap oil promotion stocks 
on the Curb for more than two 
months, is subsiding and these pro- 
moters who are not being indicted 
or hunted by the authorities are 
quietly pulling up stakes and disap- 
pearing. They are sure to turn up 
somewhere else in a little different 
guise, however, and it cannot be said 
truthfully that the campaign against 
these worthies has been more than 
begun. 

A spectacular feature of the Curb 
market was a big rise in Cramp Ship- 
building. It had previously had sev- 
eral like- movements and Philadel- 
phia speculators were back of the 
movement. The stock jumped from 
134 to 158 and has held most of the 
gain. It was reported that the com- 
pany had obtained a number of large 
orders for ships and that some new 
financing which would be favorable 
to shareholders was likely. 

United Retail Stores, which is 
to be the controlling element in 
the combination between this com- 
pany and United Cigar Stores, was 
very strong. It has risen 25 points 
since it was introduced on the Curb 
a fortnight ago. The Whalen follow- 
ing was reported to be heavily in- 
terested. 

Perfection Tire, which has been 
freely “tipped” for fully three weeks 
for a big rise, actually rose 1/16 of a 
point at one stage of forgetfulness 
last week and then it lost the 1/16. 
Get aboard before it is too late. 
Next move may be 1/32 or a 1/64. A 
New York newspaper analyst once 
reported that the $1 stock possibly 
had about 15 cents assets back of it. 

The liquidation in oil stocks of 
the better class was fairly heavy 
during the week. Midwest Refining, 
Cosden, Merritt, International Pe- 
troleum, Sapulpa and Common- 
wealth followed the irregular move- 
ment on the Stock Exchange. Some 
of the selling is believed to have 
been for bear account. 

The tobacco stocks were among 
the strong features. British Amer- 
ican sold at 23 and the rights at 6. 
The food and rubber shares had a 
better tone, but the activity was not 
broad. A tone of caution was observ- 
able in almost all departments, al- 
though sentiment was not depressed 
and it was the opinion of most ob- 
servers that later on, when the ques- 
tion of peace is settled definitely and 
money conditions become easier, the 
vast possibilities before the United 
States in its trade relations with the 
rest of the world will be translated 
into higher prices for the worth 
while Curb stocks. 

The sponsors for the silver stocks 
have been slowly coming to the con- 
clusion that the oil stock boom has 
absorbed so much of the available 
surplus cash of speculators, that they 
haven’t anything left to use in dab- 
bling with the silver shares. These 
booms come in cycles and take one 
industry at a time usually. 

* * x 

Representative Rainey, Democrat, 
of Illinois, has accused the American 
Potash producers of unlawfully com- 
bining to violate the anti-trust laws, 
and obtain high prices for their pro- 
duct. The charge was made after 
witnesses, before the tariff hearing 
had stated that the potash men 
wanted $250 a ton for their product. 
New York to Buenos Ayres, Argen- 
tine, and the removal of control by 
the Argentine Government on ex- 
change transactions, exchange on the 
American dollar has fallen 2%4 points 
in three days, and the dollar today 
in Argentine is nearer par than it 
has been for several months. 
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TLL 


FOREWORD. 


Intelligent and successful investing is based upon a thorough knowl- 
edge.of security values. 


_Such knowledge is best acquired by reading constructive financial 
literature, prepared by individuals who are authorities on their subjects. 


The purpose of this Bureau is to help our subscribers to the reading 
of current literature issued by reputable investment houses, by calling 
their attention each week to such material as we believe will be of in- 
terest and benefit to them. 


Look over the list carefully, then check the items you are interested 
in, forward to Financial Literature Dept. THE FINANCIAL WORLD, 
29 Broadway, and your request will receive immediate attention. 
is no obligation or charge for this service. 


Look Over This List Carefully 


ON BONDS. 


Canadian Bonds.—A list of such investments, embracing Govern- 


ments and municipals. 


Short Term Securities.—A list readily marketable investments 
and adaptable for temporary idle funds. 


Municipal Bonds.—A circular. 


Municipal Bonds for July Re-investments.—A descriptive cir- 
cular. 


Investment Securities—Another good list. 


Water Power Bonds.—A circular describing one of these issues. 
Municipal Bonds.—A comprehensive list. 


July Investments.—A circular describing a selected list of such 
securities. 


ON STOCKS. 

Shaffer Oil & Refining Co.—A booklet describing this new in- 
dependent oil combination. 

Allis-Chalmers.—A letter analyzing this company’s stock. 

General Asphalt.—A discussion of the company, and its oil hold- 
ings. 

International Harvester Co.—Revised in a special letter. 

The Copper Stocks.—A special circular discussing the metal sit- 
uation and the outlook for the leading copper stocks. 

General Motors 6% Debenture Stock.—A circular containing 
detailed information. 

George Cutter & Co—A circular describing the 7% preferred 
stock of this company, which has a well-established dividend 
record. 

Bonus Stocks.—A circular in reference to a strong electric light 
and power company, with the preferred stock of which a 
bonus of common is given. 


ON MISCELLANEOUS. 

Summary of Inheritance Tax Laws.—A booklet describing such 
laws enacted by the Federal Government, New York, New 
Jersey and Connecticut—of value to people of means. 

Digest of New York State Income Tax Law.—An explanatory 
booklet on this new legislation. 

Card Calendar.—Gives data on all outstanding Government is- 
sues and loans, with other principal characteristic differences. 

Public Utility Situation—A survey of a situation which is per- 
plexing many investors. 


There 
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N. ¥. STOCK EXCHANGE PRICES. 
High. Low. Close. 


Alaska Geld Macc cccccsce 3% 3% 3% 
Alaska Juneau ....... -. om 8% 353 
Allis Chalmer ........... 47% 44% 46% 
Amer Agri C............108% 108% 108% 
Amer Beet Sugar.......... 91% 89% 91 
Amer Bosh Mag.... 105 104 104 
Amer Can .... ‘ . 62 61% 61% 
Amer Car & F...........111% 110% 111% 
Amer Cot Oil..... 638% 62% 621% 
Amer H & L. 361 35 35 
Amer H & L pid. ‘ ....1345% 182% 133% 
BMIOP BOO ooccces as «oe 64% 65 
eS eee 112% 112% 
Amer Linseed ..... ee 80% 81 
Amer Loco ..... ‘ .. 94144 98% 938% 
Amer Smelting ........... 85% 84% 84% 
Amer Steel Fdry....... . 45% 44% 45% 
Amer Sumatra ....... ..1155g 118% 114% 
Amer Tel & Tel..........104% 104 104% 
See 124% 120% 123% 
Amer Zinc ..... 24% 23% 24% 
Anaconda ..... Serer ee 
MOGRMIOR occces. rrr 102% 101% 101% 
ee GONG Rice ccckcccsceaseae ae 101 
oe CL 2 errr 178% 176% 177 
Bald Loco ....... ieee 1124 109% 112% 
Me MINS ig'y- d,0:b en 0's ics ae 43% 43% 
DE SON nec ncenasaaas 139% 134% 138% 
DE 20 sxe vccees ‘oe 1% 1% 
fo” =e 905, 92 
Butte & Sup....... wesees 34% 32% 24% 
Cal Packing ........; . 3 72 72 
lL. 8 aaa 39 38 3814 
CNG Bc cic cccccns 7 76 70 
ko” "Ee 158 157% 157% 
| peer 26% 26% 26 
i Se Os scccndaus ob ¥ 53 Be 
Cent Leather 110% 109% 110 
ae 64% 638% 638% 
Chand Motor ... 244% 242 244%, 
Ches & Ohio.............. 4% 64% OHH 
ee ME Wi eeksecsesasaces 914 9% 9% 
Chi M & St P......... 4% 438 4 86438% 
CM & St P pfd....... 691, 68% 69% 
Py fs | eee 79 77% 7 
Chile Copper ........ 28 27% 27% 
Cole Fuel & Iron..... 52% 50 52 
Col Gas Elec............. 62% 60 62% 
Con Cigars .... ..sees T0% TOU™ TOR 
Con I Cal’hn.. as es 16% 17 
ee Ge éséace , 983% YT O88 
Oe eee .. 988% 97% 98 
Corn Products ‘ 93%, 88% 931 
Crucible Steel . 6:66 105 115 
Cuba Cane Sug.. .. 40% 39% 40% 
Den & RG pid. Terese 11% 11% 11% 
Dome Mines ...... -... 14% 14 14 
Press nae 18% 17% 18% 
Erie Ist pfd. alates 3 29 31 
Free Tex Oil. ace ace ae 56% 50% 56 
Gaston Wms es 364% 35% 36% 
i ee — 1% 82% 
PEE ‘6n0<0deaeseds 165" 9 165% 165% 
Ok =e 242% 235% 241 
EP Mice vadccvesia 83% 81% a4 
Gt Northern pfd... . 9% 95% 
Gt N Ore Subs....... ... 465 46 46% 
2 | " a 71% 683, 714 
Haskell-Bark ‘ 68 63 65 
Illinois Central .... ... HY 99% 991 
Int Agricul ..... , ‘ 2514 254% 25% 
Ins Copper . vies . 66% 655% 66% 
Interb Con .. we 7% 7% 7% 
Interb Con pfd... ... 28% 27% 27% 
2 SS aaa 145%, 148% 
Int Mer Mar. eee . 56% 54y 56 
Int Nickel 32: ay 32! 


Kan City So. 
Kelly S Tire 
Kennecott ... Gane 
Lack Steel .. . ‘ . 89% 86% 89% 
DOE, WEE wscacevacece 
Lee Rub Tire........ 
Max M Co. 

Mex Petrol 

Midvale Steel 








Mo Pacific vad , 3 

lle 381%, 37% 38% 
0 ae rae S1% 80 81% 
Nev Con Cop............ 19% 19% 19% 


N Y Air Brake 
N Y Central 
Nor Pacific 
Nova §S Steel.. 
Ohio Cities G.. 
Pacific Mail 
Pac Tel & Tel..... 
Pees OG, i casces 
Pierce Arrow +- 
PRtse 2 W Vsa.... 
Ry Steel Sp 
Reading . F 
Rep I & Steel 
Roy Dut N Y 
Saxon Motor 
Sinclair Oil 
South Pacific 
Southern Ry 
Studebaker 
Super'r Steel 
Tenn Copper .. 
Tex & Pacific.... 
Texas Co 
Union Pacific 
Uni Alloy Stl 
W Che BeereS...s ccs. 
U S Rubber...... 
U S Sm & Ref 
U 
I 


S Steel 
Itah Copper ..... 
Utah 8 Corp........ 
Va C Chem...... : 
Wabash .. 
West Pacific ..... 
West Union Tel.. 
Westinghouse : 57% 
Wihleom & CO... ccccccccces 104% 1081¢ 108% 





THE FINANCIAL WORLD 


STANDARD OIL ISSUES, 
Carl H. 
Be we Coe. 


Bid. 
Anglo-American Oil Co, Ltd.... 24 
Atlantic Refining Co.......... 1365 
Borne-Scrymser Co............. 490 
Buckeye Pipe Lime............ 102 
Chesebrough Mfg Co cons...... 300 
Continental Oil Co.............590 
Crescent Pipe Lien Co.......... 35 
Cumberland Pipe Line Co...... 185 


Galena-Signal Oil Co pfd new. .105 
Galena-Signal Oil Co pfd old...115 


Galena-Signal Oil Co com...... 12 
Illinois Pipe Line Co.......... 184 
Indiana Pipe Line Co.......... 100 
International Petroleum Co, Ltd 29% 
National Transit Co.......... 21% 
New York Transit Co.......... 187 
Northern Pipe Line Co........ 108 
Gbie Gil Ce. ...6 Sbsnadeaaken 377 
POMM-BEOR PURGE Cesc cccsccceces 80 
Prairie Oil & Gas Co.......... 740 
Prairie Pipe Line Co.......... 290 
Solar Refining Co.............870 
Southern Pipe Line Co........ 167 
South Penn Ol] Co..........0.de6 


South West Penna Pipe Lines. .105 
Standard Oil Co of California. .284 
Standard Oil Co of Indiana... .765 
Standard Oil Co of Kansas....580 
Standard Oil Co of Kentucky. .445 
Standard Oil Co of Nebraska. .535 
Standard Oil Co of New Jersey. .745 
Standard Oil Co of New York. .386 


Standard Oil Co of Ohio.......500 
Union Tank Line Co.......... 134 
Washington Oil Co............ 40 
MISCELLANEOUS OIL COMPAN 
.. FF eer ee 11% 
Elk Basin Petroleum Co........ 9% 
Houston Oil Co com.......... 116 
Imperial Oil Co, Ltd.......... 430 
Magnolia Petroleum Co........ 470 
Merritt Oil Corporation........ 27% 
Midwest Refining Co.......... 181% 
National Fuel Gas Co.......... 150 
Werthwest OFF OO. cccccsccccces 63 


Port Lobos Petroleum Co pfd..120 
Port Lobos Petroleum Co com.. 65 
Sapulpa Refining Co.......... 7% 


Pforzheimer & Co., 25 Broad S&t., 


Asked 

24% 
1385 
510 
104 
320 
610 
40 
195 
110 


390 
520 
137 

45 
= 


_* 
120 
440 
500 

27% 
18214 
160 

65 


128 


2 





NEW YORK CURB MARKET. 


Thursday's Prices. 








High. Low. Last. 
American Marconi ...... 5% 5% 53g 
Peet «TROD <ccccccsces 44 41 43% 
General Asphalt ....... 8014 77 80% 
Hayden Chemical ...... 8 7% 7% 
Intercont Rubber ...... 24% 24 24 
No Amer Paper........ 6% HK 614 
Submarine Boat ....... 16% 16% 16% 
ae, CE cacoangeemnes 2% 2% 2% 
Un Profit Ghar. .....+.% 214 23% 2% 
Warren Bros. ......000% 56 54 56 
Chalmers Motors ...... 10% 10% 10% 
Hupp Motors .........- 11% 11% 11% 
Commonwealth ..........98% 58 8 
Continental Ref........ 12% 11% 12% 
Bik Basin Pet.......... 9% 9% 9% 
. a2 ere 3% 3 3 
Glempeck Gi ..cccscvce 61% 6 6 
Pe in sschenwnde 118 118 118 
Sf aren 8 7% 7% 
_.. errr 27% 27% 27% 
Saree 314 3% 3% 
Se GUEEE SKenescede 183 181 182 
ree 15% 14% 15% 
Pr Ue ercceneeeteae™ 61% 6 
Salt Creek Producers... 623% i, 63% 
Sinclair Cons. .......... 62 60% 61% 
Bimeiaie Gut ...wssscces 6014 5, 60% 
A BO Motals.......s.cec 1% 13-16 1% 
<<... Perr rree Tree ee S 8 8 
*Boston & Montana..... 87 85 85 
COIOGOMEE ccccccccscevcs 11 41 41 
Come APM. crccccccccsss 13-16 1% 13-16 
Cons Coppermines ...... 8 7% 7% 
Cresson Gold ........+- 1 3% 4 
*Marsh Mining .......-- 914 94 914 
*Motherlode ........ —. 42 42 
TOR cancccaceces 11%% 11% 11% 
TOMS TOURS coc cneccces 9% 8% 8% 
* Cents per share 
ST. LOUIS QUOTATIONS. 
Furnished by Mark C. Steinberg & Co., 300 N. 
Broadway, St. Louis. Members New York 
Stock Exchange and St. Louis Stock 
Exchange. 
American Bakery Co pfd....... 89% 91 
American Bakery Co com....... 26 28 
American Stove Co............ 116 120 
Central Coal & Coke Co pfd..... 71 73 
Central Coal & Coke Co com... 8&5 87 
Certain-teed Prod Corp 1st pfd. 88 89 
Certain-teed Prod Corp 2d pfd. 69 72 
Certain-teed Prod Corp com.... 40 42% 
Consolidated Coal Co.......... 67 70 
Fulton Iron Works Co pfd.....107 108% 
Fulton Iron Works Co com.... 59 60 
Hamilton Brown Shoe Co...... 180 190 
National Bank of Commerce... .136 137 
National Candy Co 2d pfd.....100 108 
National Candy Co com........ N14 9614 
United Railways Co pfd....... 3 14% 
United Railways Co com...... 2 2% 
Western Cartridge Co.........220 250 
ONDS. 
City of St L 4s, 1928, 1929, 1931. 96 97 
E St L & Sub Co 5s, 1982...... 45 55 
Kan City Home Tel 5s, 1923.... 87 89 
St. L & Sub Ry gen 5s, 1923.... 49 50 
St L Transit Co 5s, 1924........ 46 47 
United Railways Co 4s, 1934... 55% 56 
Union El Lt & Pr Co Ist 5s, 1932. 89 92 
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FOREIGN GOVERNMENT 
C. F. Childs Co., 120 Broadway, 


BONDS. 
N. Y. City. 


; : Bid. Asked 
Amer Foreign Sec Secured 5s.. 995¢ YY T% 


BRGIOPPORGR GE on. cccccccccec 97% 975% 
IIS GR non s.s hee sacnsasesie 99% 995, 
Argentine Int Listed 1909 5ds.... S84 86 
Argentine Int Unlisted 1909 5s.. 82 85 
Bordeaux, Lyons & Mars 6s.... 98 98% 
NI MR ain 5 ole cw wigs died 6.0 xk 97 97% 
I, I ne eke aba 99% 997, 
SIS Ebi a oo. bi) 0'4as 6 bards ama 97% 984 
Ree BUG GM es cisccwsscces 9614 971% 
SD ME oo 6 kk 6 ecw od eae 96 965g 
es oe oan aie y7i% 08 
Canadian ~ _ er eyer re 97% 98%, 
are 9814 99 
Chinese Hke Rys (1911) 5s.... 67 6844 
oo ere rer 993, 99% 
a. | RRR eee 193 101 
French Int 6s..... cat ai ol 142 
Gt Brit & Ireland Sec “5g. ae 99% 
Gt Brit & Ireland Sec 5's . 98% 9814 
Gt Brit & Ireland 5'%4s......... 99 991g 
Japanese Sterl Ist 4%s......... 913g 91% 
Japanese Sterl 2d 4'4s......... 914% 91% 
DOE in prs ase ad hs ae 6 5614 5Y 
i ree 106 109 
TS eer 50 51 
at a eee ee ee VT4e 9S 
Cee ae. DOP BR, ccc cssvases 98% 98 
Cuban Ext S F 44s........... 98% 101 
Cebem Tet BP GB, cc ccccccscce 92 9314 





U. S. BOND QUOTATIONS. 


C. F, Childs & Co., 120 Broadway, 


N. Y. City. 


Bid. Asked. 


TP BO sosvieseseecacseene 9914 995% 
St 0 Sasa ndde sd Get Eee eeeeeus 106% 106% 
PORTER. BE otc cecccccssesosscen 994% 99% 
EE oc tGabenees<0. cereus ee See 91 
Ce  ctecdnadeeea dans 8S v2 
Re Oe | QR piace cnawesinws 94.80 94.90 
SAE. Be Qiiceosunscnddanccee 93.90 94.00 
SU EE SG bn d's 600 bc 0 0'b% 95.20 95.36 
i Si Me, caked nie .- 94.20 94.26 
Se a ee ccc wcccsces 95.12 95.18 
a ae Et eee . 94.32 94.36 
Do on dadeneneas dew 99.96 99.98 
WHCUOE DEE bdccccdéevcisceases 100.04 100.06 
Philip, Hawaiian, Port Rican 4s. 92 96 
Dist of Columbia 53.65s...... 97 99 
LIBERTY BONDS. 


Bid. A 
Ist 344s, 1932-1947...... 9936 ¢ 
Ist 4s, 19382-1947......... 93.80 ¢ 
24 4s, 1027-1042......... DOO §{ 
Ist 4448, 1952-1947...... 95.24 ¢{ 
2d 4%s, 1927-1942...... 94.14 ¢ 
2d 4\s, oa. de ba mocmd 
{th 4% 1933-1938. ... 


sked. Close. 
9.40 99.40 
13.90 93.90 
3.94 935.92 
6.30 95.24 
4.22 94.26 


95.18 95.16 
94.36 94.36 





CINCINNATI QUOTATIONS. 


Westheimer & Co., 324 Walnut St., 


Cincinnati. 


Members of N. Y. Stock Exchange. 


Bid. Asked 
Amer Laundry Machine Co.... 70 75 
Amer Laundry Machine Co pfd. 110 115 
Bee Talis WE .acccccccess 61% 62% 
Amer Rolling Mill pfd........ lvz*%, 108% 
Amer Seeding Machine.......... 75 TR % 


Amer Seeding Machine pfd.... 99% 101 


Cincinnati Union Stock Yards. .108 110 
PRONE sce rs cdsccvcncers a oe 
Fleischmann Co pfd........... 102 10314 
De en. tanathadeieaces'ees oe 
eee MD BOE WE. ccc accececes 102% 103% 
eee “TOU GE ec crac ccccsces 101% 108 
Globe Soap special pfd......... 106 : 
Globe Wernick ....ccecsess .150 ye 
Globe Wernicke pfd........... 108 104 
i” i ee 142 

Gruen Sons Watch Co Ist pfd..101 108 
Gruen Sons Watch par pfd...... 126 

Paragon Refining Co.......... 30% 31% 
Paragon Refining Co pfd....... ob - 
Preeter & Gamble. .....ccccese 695 710 
Procter & Gamble pfd.......... 135 150 
Rudolph Wurlitzer pfd......... 100 105 
U S Printing & Litho.......... 20 22 
U S Printing & Litho 1st pfd..1064%, 107% 
U S Printing Litho 2d pfd...... 345 85% 
Cincinnati & Sub Bell Tel...... T35Q T5% 
Cincinnati Gas & Electric...... 79% 8014 
Cities Service CoO.......00.... 36 381 
Cities Service Co pfd.......... THY 8014 
Ohio Cities Gas Co pfd........ 86 87 
Ohio State Telephone......... 96 971 
Little Miami guaranteed....... 821% 85 
C,N&C Lt & Traction........ 75 T7544 
C.N &C Lt & Traction pfd.... 62% 65% 
Cincinnati Street Railway...... 471% 47% 





INDUSTRIAL STOCKS. 


Broad S&t., 


Morton Lachenbruch & Co., 42 
N. Y. City. 

Bid. Asked. 
Actna Mixplosives ......ccsscecs 60 70 
Adiamtie Beeed ..cccicscvccssece 90 ow 
Burroughs Adding .............204 259 
By-Products Coke ..........+-. 117 tie 
Cees, TE oc cwacesseeneses 6% ™%, 
Curtiss Aeroplane pfd.......... 63 68 
Fisenlohr (Otto) & Bro........ 51 54 
ee Ro. cnt be iscenkees ou 40 41 
ee See ee 13 150 
A B Kirechbaum.........ccce- 42 46 
Lehigh Valley Coal Sales....... 87 89 
Lima Locomotive .....scccccces 80 83 
ee See ee 45 49 
Magnolia Petroleum ........... 485 500 
Penn Cond & Cale. ....0.ccscies 24144 26% 
Mich Limestone & Chem pfd.... 20 22 
Te GES nk sews ccseesace 115 119 
Westinghouse, Church, Kerr.... 5! 64 
Wright Martin pfd............ R4 87 
o£ i, ewer yer 64 71 
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Forman Farm Mortgages 
6% WAR-PROOF INVESTMENTS 
Send fer list and booklets. 82 years without loss 
to a customer. $14,000,000 held by satisfied clienta. 


GEORGE M. FORMAN & CO. 


(Founded 1885) 


11 So. La Salle St. Chicago, Ill. 











DIVIDENDS. 


AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 50 
New York, June 13, 1919. 
The regular quarterly dividend of one 
ind one-half per cent. (144%) on the issued 
and outstanding PREFERRED capital stock 
of American Gas & Electric Company has 
been declared for the quarter ending July 
1, 1919, payable August 1, 1919, to stock- 
olders of record on the books of the Com- 
pany at the close of business July 15th, 1919. 
FRANK B, BALL, Treasurer. 








AMERICAN GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 37 


New York, June 13, 1919. 
A regular quarterly dividend of two and 
ne-half per cent. (234%) on the issued and 
utstanding COMMON capital stock of 
American Gas and Electric Company has 
been declared for the quarter ending June 
0, 1919, payable July 1, 1919, to stockholders 
of record on the books of the Company at 

the close of business June 20, 1919. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS AND ELECTRIC CO. 
1. EXTRA DIVIDEND COMMON STOCK 
2. SPECIAL DIVIDEND COMMON STOCK 


New York, June 13, 1919. 

1. An EXTRA dividend of twenty-five per 
cent. (25%) on the issued and outstanding 
COMMON capital stock of American Gas and 
Electric Company has been declared out 
of the surplus net earnings of the Company, 
payable in COMMON stock July 1, 1919, to 
stockholders of record on the books of the 
Company at the close of business June 20, 
1919, 

2. A SPECIAL dividend of two and one- 
half per cent. (244%) on the issued and out- 
standing COMMON capital stock of Ameri- 
can Gas and Electric Company has been 
declared out of the surplus net earnings of 
the Company, payable in COMMON stock 
October 1, 1919, to stockholders of record 
on the books of the Company at the close 
of business June 20, 1919. This special divi- 
dend of 2%4% was declared to enable the 
Company to procure Common stock to be 
disposed of to its employees (except execu- 
tive officers and directors) and to the em- 
ployees of its Subsidiary Companies under a 
plan to be determined by the Board of 
Directors, and Stockholders will receive a 
circular letter asking them to sell back to 
the Company, or its nominee, the stock 
they are entitled to receive under this spe- 
cial dividend at par ($50.00 per share). 

FRANK B. BALL, Treasurer. 


Dividend Notice of the 
American Light & Traction Company 


The Board of Directors of the above Com- 
pany at a meeting held July 1st, 1919, de- 
clared a Cash dividend of 144 Per Cent. on 
the Preferred Stock, a Cash dividend of 
24% Per Cent. on the Common Stock, and a 
dividend at the rate of 21%, shares of Com- 
mon Stock on every one hundred (100) 
shares of Common Stock outstanding, all 
payable August Ist, 1919. 

The Transfer Books will close at 12:00 
o’clock noon on July 12th, 1919, and will 
reopen at 10:00 o’clock A. M. on July 28th, 
1919, C. N. JELLIFFE, Secretary. 








American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, July 15, 1919, to stock- 
holders of record at the close of business 
on Friday, June 20, 1919. 

G. D. MILNE, Treasurer. 


INTERNATIONAL PAPER CO. 

New York, June 25th, 1919. 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per cent. (144%) on the preferred cap- 
ital stock of this Company, payable July 
15th, 1919, to preferred stockholders of rec- 

ord at the close of business July 7th, 1919. 

OWEN SHEPHERD, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


The Board of Directors has this day de- 
clared a quarterly cash dividend of One 
Dollar ($1.00) per share and quarterly Stock 
Dividend of Three Per Cent. (3%) on the 
Common Stock of this Company, payable 
n Common Stock of this Company, both 
payable August 1, 1919, to stockholders of 
record at the close of business July 17, 1919. 

Checks in payment of the cash dividend 
and a Certificate of Common Stock or a 
Warrant representing a fractional share of 
Common Stock, or both, in payment of the 
Stock Dividend will be mailed. 

Dated New York, July 1, 1919. 

F, A. SEAMAN, Secretary. 











W. & S. JOB. 
& CO. | 


INC. 


29 Broadway, New York 


Importers 
Exporters 
Shipping 








In St. Johns, N.F., 1780 
Established In Liverpool, Eng., 1806 
In New York, 1896 


Can we be of service to you? 


INQUIRIES INVITED 


A. W. Wallace & Co. 


Members Detroit Stock Exchange 


Investment Bankers 


Penobscot Building Detroit, Mich. 
































DIVIDENDS, 





PACIFIC GAS AND ELECTRIC CO. 
COMMON STOCK DIVIDEND NO. 14 
A Quarterly Dividend of $1.25 per share 
upon the Common Capital Stock of this Com- 
pany, for the three months ending June 30, 
1919, will be paid on July 15, 1919, to share- 
holders of record June 30, 1919. Checks for 
the dividend will be mailed. 
PACIFIC GAS AND ELECTRIC COMPANY, 
A. F. HOCKENBEAMER, 
Vice-President and Treasurer. 
San Francisco, California, June 30, 1919. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

The regular quarterly dividend of One 
and 50/100 Dollars ($1.50) per share on the 
issued Preferred Capital Stock of this Com- 
pany has been declared to stockholders of 
record at the close of business on June 30, 
1919, payable July 15, 1919, and the stock 
books of the Company declared closed for 
Preferred Stock transfers from July 1, 1919, 
to July 15, 1919, both days inclusive. 

T. V. HALSEY, Secretary. 


June 23rd, 1919. 


SUPERIOR STEEL CORPORATION 


At the regular meeting of the Directors 
of the Superior Steel Corporation a quar- 
terly dividend of 2% was declared on the 
Second preferred stock, payable August 
15th, 1919, to stockholders of record Aug- 
ust 1st, 1919. H. D. SARGE, Secretary. 








June 23rd, 1919. 
SUPERIOR STEEL CORPORATION 
At the regular meeting of the Directors of 
the Superior Steel Corporation a quarterly 
dividend of % of 1% was declared on the 
Common stock. The dividend is payable 
August 1st, 1919, to stockholders of record 
July 15th, 1919. 
H. D. SARGE, Secretary. 





United Drug Company 

First Preferred Stock Dividend No. 14 

The Directors of United Drug Co. have 
declared a regular quarterly dividend of 
1%% on the first preferred stock of United 
Drug Co., payable August Ist, 1919, to stock- 
holders of record July 15th, 1919. 

JAMES C. McCORMICK, Treasurer. 
Boston, June 28th, 1919. 





WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED Stock of this 
Company will be. paid July 15, 1919. 

A Dividend of 2% ($1.00 per share) on 
the COMMON Stock of the Company for the 
quarter ending June 30, 1919, will be paid 
July 31, 1919. 

Both Dividends are payable to Stockhold- 
ers of record as of June 30, 1919. 

H. F. BAETZ, Treasurer. 

New York, June 16, 1919. 
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TEACHES CORRECT METHODS. 

I want to thank you for the recent 
service you have been to me and the 
helpful advice you gave about U. S. 
Steel. My purchases of stock most 
usually have caused me loss, but I 
believe I am learning from your paper, 
the correct method of judging values 
and expect t omake a profit on future 
purchases 

J. Davidson. 





LEGAL NOTICE. 





NOTICE is hereby given that the partner- 
ship lately existing between CHARLES E. 
POPE, of 421 Wood Street, Pittsburgh, Pa., 
and C. W. POPE, of the County and State of 
New York, under the firm name and style 
of C. W. POPE & CO., formed and entered 
into on the 17th day of March, 1916, has by 
mutual consent by said partners been dis- 
solved and terminated; and that said C, W. 
POPE and JOSEPH SCHUMAN will as part- 
ners conduct and carry on business under 
said firm name and style of C. W. POPE 


& CO. 
CHARLES E. POPE, 
C. W. POPE. 
Dated New York City, June 12th, 1919. 





CLASSIFIED. 





WANTED.—I want to hear from parties 
who are interested in the purchase of a 
coal property. Must be bona-fide purchaser, 
financially responsible, and ready to go on 
property and act quickly. To such parties, 
exceptional opportunities to purchase valu- 
able coal properties will be offered. Write 
pao A. Neubecker, P. O. Box 596, Buffalo, 
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classified and indexed, is 


cost. 
It is the only way you can 


How Other People Get Ahead 


Facts About Railroad Bonds 


What Finance Means 
Industrial Preferred Stocks 


Period 


The Island of Prosperity 
Foreign Government Bonds 
Convertible Bonds 

Incomes 





railroads, coppers, oils, etc. 
latest data on financial matters. 


Westinghouse Air Brake Company 
United States Government Bonds 


Investment Advantages of Municipal Bonds 


Investment Opportunities in the Reconstruction 


American Car & Foundry Company 


Opportunities in the Caribbean for the Exporter 
Income Taxes on Individuals (Non-Resident Aliens) 


Free Investment Literature 


Recently Published 


The best minds of Wall Street are constantly producing valuable literature on stocks, bonds, 
These booklets, circulars and special reports contain the best and 
Yet the investor is seldom aware of the par- 
ticular one that will help him. There is only one place where all current financial literature, 


They are free. 
assembled. That is the magazine— 


Investors’ Book of Booklets 


Issued every month. Subscription $2.00 a year. 


Send for July Number FREE 


The following booklets and circulars have been published during the past month and are onl 
small pert of the literature reviewed and classified in this July number. 
Send for this FREE number of the magazine which 


avoid missing informat ion vital 


The Bache Review 





RUDOLPH GUENTHER—RUSSELL LAW, Inc. 
Financial Advertising in All Its Branches 


25 Broad Street, New York 


These may be secur 
uts you in touch with just the data you want. 
to your interests. 


Basic Principles of Bond Investment 
Trade Routes and Foreign Investment 
Securities Suggestions 

California Packing Corporation 


Total Possible Exemption from Taxation to Any 
One Holder of Liberty Bonds 

Short Term Securities 

Warren Brothers Co. 

Seasoned Preferred Stocks 

Commonwealth Petroleum Corporation 

Wilson & Company, Inc. 

The Pittsburgh & West Virginia Railway Co. 

Gas and Electric Preferred Stocks in Comparison 
with Industrial Preferred Stecks 

Dunham's Investment Digest 


a very 
without 








Letters of Appreciation 
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HONEST, RELIABLE AND 
HELPFUL. 
Here is my check for $5 for a year’s 
subscription. I wouldn’t send it if I 


didn’t think it was “worth while.” 
Have been a subscriber since near 
the beginning of The _ Financial 
World. I have often consulted your 


Advice Department and have received 
prompt replies, which I regard as 
honest, reliable and helpful. Have 
especially liked your showing up of 
financial frauds and swindling pro- 
moters. H. Gerald. 


A BROAD ENDORSEMENT. 

I hope I am not imposing too mach 
on your good nature by asking your 
advice so often, but I think so highly 
of your publication, to which I’ve 
been a subscriber for quite a number 
of years, that I do not feel safe until 


| either see something in THE 
FINANCIAL WORLD about the 
security [| contemplate investing in, 


or write to you direct. 
R. Epstine. 
A GREAT WORK. 

I am a subscriber to THE FINAN- 
CIAL WORLD and have during the 
past several years been taking a great 
deal of interest in your campaign to 
eliminate, as far as possible, the many 
fake promotions which are existent 
in this country, and to limit the sale 
of stock in companies which consist 
principally of a name and a bunch of 
advertising literature. I think you 
are doing a great work and I hope 
you will keep it up. 

R. Owen. 


SAVED FROM COX’S CLUTCHES 


Perhaps you may be interested to 
know that a relative of mine had 
invested in some of S. E. Cox’s stocks 
and, no doubt, would have given him 
more money. I happened to hear of 
it and sent my relative some of your 
reports on Mr. Cox, which will now 


save her (a widow) some money 
which she can ill afford to lose— 
especially to such a man. More 


power to your arm. 
Your letters “To Eddie from Dave” 


are perfect gems. 
C. Perkins. 


A GOOD INVESTMENT. 


This is one of my best investments 
—renewing my subscription to THE 
FINANCIAL WORLD for the en- 
suing three years. The reliability 
and soundness of your advices are 
worth the subscription several times 
over. The making and saving of 
money is easy; scientific, constructive 
investing is difficult. The discussions 
by Thomas Gibson give out an ex- 
cellent working knowledge. 


B. Pyle. 


BENEFICIAL ADVICE. 


I thank you for your letter of June 
7th with its good advice, which I 
have followed to my benefit. 

J. Rogers. 


SWITCHED TO RIGHT TRACK. 


Your paper has been a great, deal 
of assistance to me and was the 
means of switching me on the right 
track as to investments. 

F. Jones. 


A SAFE PILOT. 


Your paper has guided me for over 
ten years from unsafe ventures and 
now with troubled and exciting wat- 
ers, I cannot drop the pilot. Wish- 
ing you continued success, | am 

J. Bresnahan. 


A TIMELY WARNING. 

By a timely warning, given by your 
valuable paper, I sold some New York 
Traction, and subway bonds at high 
prices, thereby saving several thou- 
sand dollars. 

C. Encuadernado. 


READ FROM COVER TO COVER. 
Your magazine is read from cover 
to cover each week. Mr. Breger’s 
articles on the coppers are especially 
interesting. E. Dickey. 


TELLS OTHERS OF ITS VALUE. 
I am one of your regular sub- 
scribers and am constantly speaking 
of your valued publication to friends, 
for, outside of your paper, your In- 
quiry Department is a great help. 


H. Smith. 


MUST HAVE IT. 


I can hardly get along without your 


publication now. 
A. Braband. 


- 


TELLS FRIENDS ABOUT US. 
Your answer to my inquiry is more 
than satisfactory and I could not find 
words good enough to thank you. I 
am telling my friends about it too. 
J. Bartolo. 





When writing advertisers, tell them you are a subscriber to The Financial World. 
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